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THE INDOLENCE OF SHAREHOLDERS. 
Why Do Not the Hundreds of Thousands Lay Their 
Rights Before the Commerce Commission? 

In the freight-rates issue pending before the Inter- 
state Commerce Commission, the representatives of a 
number of railroads brought out weighty reasons why 
an increase in the rates should be allowed, and ship- 
pers who are opposing an increase have had their say. 
The railroads have, both before the Commission and in 
statements furnished to the press, proved the necessity 
for a reasonable advance in rates, not only for their 
own interests, but also in the interest of the public. 
They have claimed that the higher cost of everything 
makes it at present impossible for them to sell their 
services at the same prices at which they sold them a 
few years ago, and the declines in net revenue, as 
shown by regular monthly statements of earnings, bear 
out the correctness of these claims. Further, they need 
money for constant improvements and extensions. 

In a growing country like ours, railroads have con- 
stantly to extend. New money cannot, however, be 
raised by companies whose earnings are diminishing, 
or, as Mr. Walter D. Hines, who is a member of the 
Board of Directors of the Atchison and Acting Chair- 
man of the Board, in a recent contribution to the 
“Outlook,” pointed out, a borrower must show that 
his business is profitable in order to obtain credit. 
There is at present no other way for the railroads to 
borrow than by showing a profitable business and pros- 
perous condition. 


Shippers’ Arguments Not Weighty. 

The arguments of the shippers against an increase 
are poor. They maintain that the railroads ought to 
retrench, and that at present they are squandering, by 
poor methods of management, about three hundred 
million dollars a year. But this has not been proven 
by facts and figures. Even a paper like the New York 
“American,” which cannot be charged with friendli- 
ness to corporations, takes no stock in the arguments 
of the shippers. In a recent financial article, that 
paper pointed out that in the past the shippers fattened 
on rebates as long as the law permitted, and are now 
seeking to throw all business into an uproar because 
they are called on to pay the same rates as ordinary 
shippers. The “American” then observes : 


The public must not lose sight of the fact that the superb 
honesty and patriotism of the protesting shippers is of recent 
If they had protested against receiving rebates as 


origin. 





mightily as they are now protesting against an advance in 
freight rates, half the trouble of the railroads never would 
have developed. The public is tired of humbug. 


And then, after this arraignment of the shippers, 
the New York “American” shows that the railroads 
are really suffering. 

There is also a third party, which has a mighty 
interest in the prosperity of the railroads, but has dur- 
ing all the months the controversy has raged in the 
public prints, and during the arguments before the 
Interstate Commerce Commission, remained totally in- 
different. This interest is made up of the shareholders. 
Their interests are involved and their property threat- 
ened. It is a question whether the thousands and thou- 
sands of people who have put their money into railroad 
stocks and bonds would have done so had they ever 
expected or feared that the management of their prop- 
erties would ever be taken out of the hands of their 
representatives, the directors, to the extent that our 
railroad laws have taken them in the last few years— 
an extent which almost borders on confiscation, for 
under these laws the directors have less to say than the 
Interstate Commerce Commission. 


Why Are Shareholders Silent? 

That these sharehNders remain supine, in face of 
dangers to their properties, baffles comprehension. 
They have the right to petition for the preservation of 
their properties, and also the right to protest against 
wrongs when fearing such, but are silent. Or are they 
utterly unable to appreciate the grave results of a de- 
cision unfavorable to the railroads? Or do they be- 
lieve that in case of such an unfavorable decision their 
dividends will remain unchanged, because these have 
not yet been reduced, for the reason that the railroad 
managements prefer to await the decision of the In- 
terstate Commerce Commission before taking action in 
this matter ? 


A recent compilation by the “Journal of Commerce” 
shows that 47 of our railroads have 310,581 sharehold- 
ers. There are over 230 railroad companies in the 
country, and the number of shareholders of all must 
exceed 600,000. What a strong appeal to the Inter- 
state Commerce Commission they would make if these 
600,000, or a good majority of them, would write to 
the Commission asking for protection to their rights 
and properties. The bondholders could make a similar 
appeal with great effect. Such an appeal would make 
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a stronger impression on the Commission and the en- 
tire country than the claims of the shippers. Such an 
appeal, by legions of shareholders and bondholders, 
pointing out the danger to their investments, which 
were made in the faith that nothing would ever be 
done by the government to depreciate them, and to 
their incomes, on which so many depend for their liv- 
ing, could not remain unheeded. 

The sixteen principal steel manufacturing and equip- 
ment companies of the country have over 170,000 
shareholders. The well-being of the enterprises in 
which they have become partners depends on the pros- 
perity of the railroads, which are the largest buyers of 
steel and equipment. The shareholders of these indus- 
trial companies ought to join the shareholders of the 
railroads in an appeal for fair play. 

In about five or six weeks the Interstate Commerce 
Commission will hand down its decision. There is, 
therefore, still plenty of time for all these shareholders 
to make themselves heard. Will they do it? Or will 
the railroad managers see to it that it is done? 


DID THE BANKS LIQUIDATE BONDS? 
Some Deductions From the Report of the Comptroller of 
the Currency. 


A report of the Comptroller of the Currency shows 
that on June 30, 1910, all banks in the United States, 
State and National, held securities of a face value 
of $4,723,900,000, of which only $283,300,000 or less 
than 2 per cent. consisted of stocks, while the holdings 
of Government bonds amounted to $773,300,000; of 
State, county and municipal bonds, $1,044,000,000, 
and railroad bonds, $1,445,100,000. The balance was 
in public service and industrial bonds, warrants, judg- 
ments and mortgages. 

Compared with the statistics of April 28, 1909, the 
only figures in possession of the Comptroller of the 
Currency, all bank holdings of State, county and 
municipal bonds decreased $46,739,778 or about 4.7 
per cent. in value, while railroad bonds decreased 
$106,060,520, or approximately 7 per cent. and mis- 
cellaneous securities decreased $8,358,831, or between 
I and 2 per cent. 

In view of the fact that in the same period over 
$1,000,000,000 new bonds were issued above sales 
does it mean that our banks have liquidated bonds? 
Some of them have probably sold bonds which were 
bought during the panic days at low prices in order 
to gather in the profits. We know of one bank that 
bought $100,000 Wisconsin Central 4s at 74 and sold 
them at 94 and also $150,000 Colorado & Southern 
44s at 77 and a year and one-half later sold them 
at 96. Some banks invested in bonds at a time when 
they did not find any other suitable use for funds and 
sold when the demands of trade made it advisable to 


sell in order to accommodate customers. Then nearly » 


all banks in the larger cities have in the last few 
years established bond departments, which, as can be 
judged by the offers they are mailing to investors at 
the beginning of every month, must do a good busi- 
ness. There was no liquidation in bonds by the banks 
in the meaning that they had become afraid of condi- 
tions and thought it wise to get out of investment 
securities as quickly as possible and as well as pos- 
sible, for the amount of bonds sold formed only a 


————___ 


very small percentage of the aggregate holdings, 

That the bond transactions on the New York Stock 
Exchange in the current calendar year have dropped 
off exactly one-half, from $1,200,000,000 to about 
$600,000,000, is probably due to the political and 
economical uncertainties, such as were created by the 
tariff agitation, the corporation baiting and the elec- 
tions, and to a correspondent desire of investors 
among business men, to keep themselves strong in 
cash. 

The passing year was not a good one for the bond 
business it is true, but there was neither among banks 
nor the public a desire to get out of bonds on a larger 
scale than is usual for various reasons, such as 
opportunities to take profits or necessities to turn in- 
vestments into cash. 





HORACE WHITE ON STOCK TRADING REFORMS. 


Chairman of Gov. Hughes's Commission Writes His Ob- 
servations—Governors Acting in Good Faith, 
He Says. 


It is now eighteen months since the then Governor 
of the State of New York, Charles E. Hughes, some- 
what startled the financial community by the appoint- 
ment of a Committee on Speculation in Securities and 
Commodities, with especial reference to alleged irreg- 
ular practices on the New York Stock Exchange. This 
Committee, of which Horace White, the veteran news- 
paper editor and publicist, was the chairman, held 
many sittings and examined many witnesses from the 
various exchanges and submitted an elaborate report 
to the Governor, suggesting numerous reforms in 
trading in stocks. Many of these suggestions, notably 
those relating to manipulation, have been adopted in 
whole or in part by the governors of the Stock Ex- 
change. Recently, The Financial World requested of 
Chairman White an expression of his views on these 
reforms, and he has responded with the following 


letter: 
18 West 69th Street, 


Dec. 12, 1910 
To the Editor of The Financial World: 

Sir—Your letter of the 10th is received. In reply I beg to say 
that I have moved from time to time the adoption by the Stock 
Exchange of reforms suggested by Governor Hughes’ Committee 
on Speculation in Securities and Commodities. There still re- 
main two or three reforms suggested by the committee which 
have not been put in force. One of these, and the most im- 
portant of all, is the regulation of the Curb Market. I know 
that the Governing Committee have given a great deal of time 
to that problem. I am convinced that they have been and still 
are proceeding in good faith, but the difficulties surrounding 
it are such that I am not inclined to make any criticism upon 
their action. 

Another subject upon which they have taken no action is our 
recommendation in respect of corners in the Stock Market. The 
Governing Committee, as they testified before us, are of the 
opinion that if they should assume to decide when a corner 
exists and to fix a settlement price, they would thereby put 4 
limit on the penalty for short selling, and that there might be 
a greater evil than any resulting from corners, which are, in 
fact, of rare occurrence. This amounts to a difference of opin- 
ion between our committee and the Stock Exchange committee, 
and it is quite conceivable that their view may be the correct 
one. At all events, I am not disposed to pass any fresh criti- 
cism upon them in this particular. ; 

As regards the absence of the public from the fleld of stock 
transactions at the present time, I do not think that it results 
from the fear of manipulative tactics. I think that it is merely 
one of the undulations of business that are always recurring, 
not only in the stock market and in our own country, but in all 
other markets and countries. Yours very sincerely, 

HORACE WHITE. 


Chairman White’s observations respecting the Curb 
Market are most interesting, and we are pleased to 
note his expression of confidence in the good faith of 
the Governing Board in handling this problem. As 
to the balance of his views respecting “corners” and 
manipulation, the chairman seems disposed to main- 
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tain an open mind, trusting that in time the governors 
will see to it that any complaints of abuses which may 
yet be found to possess any real merit will be given 
careful attention. One thing is certain, as an outcome 
of this investigation, and that is that the Stock Ex- 
change trading public is most watchful to discover any 
return to the old methods. The reforms that have 
come will, we think, be lasting, because there is now a 
strong public sentiment which dictates that dealings 
n the Stock Exchange must, to regain and hold the 
full confidence of the public, be on the same high plane 
of business honor and probity that characterizes the 
commercial transactions of those business interests 
which maintain the old-time rules of honesty and 
square dealing with customers and the public. For 
this much we owe thanks to the impartial investiga- 
tions of Chairman White’s committee. 


PRESIDENT WILLARD AND DIVIDENDS. 
He May Have Been Voicing a General Decision to Main- 
tain Present Rates. 

President Willard, of the Baltimore & Ohio, while 
admitting the necessity for inaugurating a policy of 
retrenchment all along his road, comes out emphat- 
ically with the statement that the 6 per cent. dividend 
on the road’s stock will be maintained. “There are,” 
he says, “12,000 stockholders in the road in Germany 
alone, who were induced to buy the stock on the dis- 
tinct representation that the dividend would be main- 
tained, and I feel a moral responsibility not to disap- 
point them.” 

What suggests that Mr. Willard may not be speak- 
ing strictly for the Baltimore & Ohio, but is expressing 
the intention of executives of other railroads to keep 
the dividends on their stocks at the present rates as 
long as they can without inviting undue risks to their 
credit, is that his statement follows closely one almost 
similar in its meaning, made by a director of the Atchi- 
son in a recent issue of the “Outlook.” That state- 
ment clearly conveyed the purpose of the Atchison to 
continue its dividend of six per cent. 

The fact is generally known that next year the rail- 
roads will be forced to do considerable financing. The 
men who have these properties in charge may feel that 
the chance of getting fresh capital might be impaired 
by a reduction in dividends, and therefore, as long as 
they can retrench in all other expenses, the outgo to 
the shareholders will not be lessened. 

This policy will subject the railroads to heroic treat- 
ment if next year’s business fails to reach normal pro- 
portions. It will mean the purchase of less equipment 
and rails and the discharge of clerks and operatives ; 
all this will be necessary to maintain some of the 
present dividends. But how will it affect railroad se- 
curities? If a railroad’s earnings indicate dividends 
earned by the closest margin, such a showing will not 
help their securities. Rather will they be regarded 
with apprehension, because it will be impossible to 
judge from one dividend period to another whether 
the drain for dividend requirements upon the earnings 
has not been too great to withstand. 

A dollar for improvements for every dollar paid 
ut in dividends is a sane railroad policy. To depart 
from it merely invites distrust among holders of rail- 
road securities, with the result that the market for 
new issues is impaired. 





ROOSEVELT STILL BLIND. 
Says He Is a Radical, Though It Is Plain the Oountry 
Has Never Been Radical Except in War. 


Theodore Roosevelt made his first public utterance 
since the election at a banquet given by business men 
in his honor at New Haven this week. In the course 
of his remark he said: 


I am a radical, but I am a radical who most earnestly desires 
to see a radical programme carried out by conservatives. I 
wish to see great industrial reforms carried out, not by the men 
who will profit by them, but by the men who lose by them; 
by just such men as you around me. I believe most emphati- 
cally in a progress which shall be sane. 

The forces striving for social and economic betterment are 
certain to find an outlet. The question is, will it go forward 
wisely? 

Our fathers in this country have solved many great ques- 
tions. To us in this generation have come other great ques- 
tions. It rests with men like you to determine whether they 
shall be solved wisely and soon or when they are solved, 
whether they shall bring with the good, untold evil to the 
country. 


Col. Roosevelt seems to think that the country is 
radical, but we did not have any evidence of it in the 
late election. The overturn of the Republican party 
did not come from the action of radicals in voting for 
the opposition, but from conservative forces which 
had become disgusted with the fatuous blindness of 
the bourbon ring that had seized hold of the reins of 
party power and would do nothing for the relief of 
the people. These same conservatives will be found 
still ranged against Roosevelt and his radicalism if it 
shall deviate from the straight course of reform 
marked out by the intelligent masses who have repu- 
diated Rooseveltism and Bryanism time after time 
and successively as they showed their head. 

The country is for reform in the many abuses which 
have developed in our economic progress, but it pur- 
poses to go forward with measured tread, and not 
precipitately and without thought. We have never 
been a radical people in the sense as the term is used 
by Roosevelt, save in times of war with a foreign foe 
or in civil strife. Then all the forces of a fierce rad- 
icalism, fixed and uncompromising, have been let loose. 
Radicalism too often means unbridled license. 


PROSPERITY ONLY IN J. J. HILL’S TERRITORY. 
Curious View of a Hi) Lieutenant As to the “Shaky” 
Condition of Affairs Elsewhere. 


The recent pessimistic utterances of J. J. Hill, of 
the Great Northern and guardian also of the Northern 
Pacific and Burlington systems, have been followed 
by something similar from Chairman Harris, of the 
Chicago, Burlington & Quincy. Mr. Harris this week 
joined Mr. Hill at St. Paul, and the two, accompanied 
by a number of capitalists and railway officials, have 
gone to the Pacific Coast for an inspection of the “Only 
Prosperous Spot in the Country.” Oregon, where the 
Hill interests are pushing a line down the Des Chutes 
Valley, paralleling a good deal of the way the Harri- 
man line, is the Garden of Prosperity. Millions are 
to be expended in this section to compete with the Har- 
riman system, and, according to programme, the Bur- 
lington may be extended even to San Francisco under 
an agreement with other interests now competing with 
the Union Pacific. Everything is lovely for the Bur- 
lington, Chairman Harris observes, but he is dubious 
about the situation in general. He said, commenting 
on Mr. Hill’s recent utterances about recessions in 
trade and non-employment of labor next year: “When 
one man’s utterances can so affect things, the situation 
is pretty shaky.” 
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That’s it—every section is in a blue funk save J. J. 
Hill’s. Just watch Prosperity mark the limits of its 
extension and keep well within the Hill lines. We've 
had an outturn of $9,000,000,000 worth of crops, but 
none of the benefit is to accrue to the other railroads 
or industry elsewhere. The rest of the country is to 
be “shaky” because Mr. Hill and Mr. Harris have 
said so. Of course, if this is to follow, wages must be 
cut and labor exploited—everywhere but in Hill terri- 
tory. There wages will go up, crops will double in 
Ig11 and fail elsewhere; the Hill roads will increase 
dividends, and, in short, there will be a regular Em- 
pire of Prosperity established within the sacred pre- 
cincts ruled over by the Philosopher of the Northwest. 

Seriously, isn’t it just a trifle tiresome to hear this 
sort of calamity talk from big men of finance? In 
searching for the motive, one is almost led to believe 
that the Hill people have already financed their require- 
ments for their campaign in the Far Northwest, and 
that they are endeavoring to discourage investors from 
helping out rival interests which have something like 
$50,000,000 financing to do in order to keep pace with 
Hill. If this be the object, all there is to be said is 
that the Hill people are not playing fair with the ne- 
cessities of the Far West. 


THE GROWING LISTS OF STOCKHOLDERS. 
A Remarkable Evidence of Thrift Even In An Era of 
High Cost of Living. 

The publication by the Journal of Commerce of the of- 
ficial return of the number of stockholders in 116 rail- 
roads and industrial companies having a total capitali- 
zation of $7,067,000,000, is a striking evidence of the 
general thrift of the great mass of our people of moder- 
ate means, who, while struggling with the high cost of 
living problem, have been steady absorbers of stocks and 
bonds in the last year. The figures show that the total 
capitalization given above is held by 746,220 stockhold- 
ers in 116 corporations, while last year 110 corporations 
had 626,984 shareholders. In 49 railroads reporting a 
capitalization of $4,025,000,000, there were 310,580 
shareholders, as against 279,468 last year. The capital 
stock and bonds of 67 industrial corporations, amounting 
to $3,042,000,000 are held in the names of 435,000 share- 
holders, as against a capitalization of the same compa- 
nies last year of $2,930,000,000 with 399,156 holders. 

The average amount of the capitalization held by in- 
dividual shareholders is down to $9,481, whereas the 
last year’s average was $11,650. This would seem to in- 
dicate a more equable and general distribution of securi- 
ties among persons of comparatively small fortumes and 
a liquidation by the wealthier class is proceeding. Alto- 
gether, the figures support the contention made in a re- 
cent issue of The Financial World that the much-dis- 
cussed and criticized extravagance throughout the nation 
is confined largely to the comparatively wealthy and very 
rich classes, who have been selling securities to maintain 
themselves on an expanded and luxurious scale, and the 
buyers have been the moderately wealthy, who are sav- 
ers. Another deduction from these figures is that the 
lists of stockholders might have even been much greater 
had not this been a year of great irregularity, and at 
times, depression in trade. Another fact which stands 
out prominently as the result of a study of these figures 
is that the public is on the watch for bargains in good 
and sound securities and is less and less inclined to make 
ventures in the many get-rich-quick concerns, whose op- 
erations have been subjected to such exposure. 

A partial list of these corporations whose stockholders 
have materially increased are American Telephone & 
Telegraph, Atchison, Pennsylvania, United States Steel, 
General Electric, Brooklyn Rapid Transit, Westinghouse 
Electric, Chicago & Northwestern, Canadian Pacific, Great 
Northern preferred, St. Paul, New York Central, Inter- 


national Harvester, Union Pacific, Southern Pacific, 
Standard Oil, General Chemical, National Lead. and 
U. S. Rubber. All these are good securities. Amalgam- 
ated Copper has apparently been liquidated, as there are 
3,297 fewer shareholders this year than last, Amierican 
Smelters Securities, Series B, has 38 fewer shareholders 
this year than in 1909; American Smelting has just un- 
der 1,000 more, Anaconda Copper 1,000 less, and Cal- 
umet two more and Western Union 400 fewer sharehold- 
ers. 

It is a careful and discriminating public, fully alive to 
the good and the bad in corporate management and con- 
trol, which is doing the buying in our securities markets 


GEORGIA CENTRAL INCOME BONDS. 

The Georgia Supreme Court, in this case the court of 
last resort, has confirmed the decision of the lower tri- 
bunal in favor of the committee which has been seeking 
to force the railroad to share some of its profits with 
the holders of the income bonds. The company has been 
earning enough to resume dividends on these bonds, 
which are really not bonds, but stocks, and in view of 
this decision there seems no loop hole out for the road. 
The Cincinnati, Hamilton & Dayton has issued income 
bonds also on which this year the interest will not be 
paid. 


WELLS FARGO DECLINE EXPLAINED. 

The annual report of the Southern Pacific clears away 
a mystery which has for some months enshrouded Wells 
Fargo stock and has puzzled outside brokers, as to where 
all the stock was coming from. This report tells of th: 
sale of the road’s holdings in Wells Fargo for $4,172,100, 
but the stock was not sold until the dividend of $4,590,- 
000, which included the extra disbursement, was col- 
lected. All this stock was sold previous to June 30th 
last and when the Wells Fargo was selling around its 
highest figure. The selling was also cleverly concealed. 
The Southern Pacific heads hardly liked the outlook re- 
garding a Government parcels post and may have been 
prompted to get out of this company because of this situ- 
ation as much as from the knowledge that its holdings 
did not give the Southern Pacific control of the express 
company and therefore there was no advantage in carr) 
ing the stock. This last was the explanation given for 
the sale. With a security that always has a narrow 
market, such a large block of stock coming out brok« 
the price badly. 





It is Economically Impossible 


for the average investor to investigate all the factors 
affecting the safety of a bond. To do this thoroughly 
he must be a man of experience as an engineer, audi- 
tor, appraiser, lawyer and judge of business manage- 
ment, or he must employ experts of wide experience 
in each capacity. Such experts can only be afforded 
by and their highest efficiency developed in a well 
organized investment banking house which hag had 
a wide and successful experience covering periods of 
depression as well as prosperity. 


This firm does not act as broker nor buy nor sell on 
margin. It purchases outright for its own account 
such securities as pass satisfactorily the rigid exami- 
nation of its experts who are a part of its organiza- 
tion. This business policy, for the past twenty-eight 
years, has enabled this firm to buy and sell hundreds 
of millions of dollars of bonds to a constantly increas- 
ing clientele. Its customers include, besides all 
classes of public institutions, what is believed to be 
the largest list of private investors of any banking 
house in the country. 


Investors who deal with this firm may have the as- 
surance that every factor bearing upon the safety of 
the bonds offered has had the careful scrutiny of an 
organization of experts, whose interests are identical 
with their own. 


N. W. Harris & Company 


BANKERS ci2! Win NEW YORK 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The cleaning up of recent issues like the Northwest- 
ern 48 and the purchases by banking houses and dealers 
of considerable blocks of Rock Island first and refunding 
4s, together with small public offerings of industria: 
bonds, constituted the main interest in a rather firm but 
quiet bond market this week. Dealers are now buying for 
the January interst return and in all likelihood the best 
known issues will continue firm for some little time due 
to this and in some public buying. A really broad move- 
ment in the market is not expected, however, until after 
the holidays. The truth is, a number of houses have 
customers who are still waiting the decisions in the 
Trust cases or are putting their funds into securities 
which are not likely to be affected by decisions in these 
test suits. Nevertheless, it is stated by most houses that 
considering the period, when investors are thinking more 
of the holiday season than investments, a gratifying in- 
terest in offerings is shown and this is resulting in a 
steady business. Altogether conditions have been mucn 
worse thar at the present period and dealers are very 
much encouraged and say that they look with confidence 
to a splendid year in 1911. 

On the stock exchange the demand has been for some 
of the speculative issues. The Georgia income bonds 
which were favorably affected by the Georgia court’s de- 
cision, have risen from 9 to 16 points. Boston continues 
to buy heavily of the Telephone convertibles and Nor- 
folk & Western and Chesapeake & Ohio convertible 4%s 
have been active. The syndicates in all these issues have 
been dissolved and the profits distributed. 

One or two hints have been dropped during the week, 
to the effect that tentative negotiations were now on for 
the placing of some fresh issues in Europe, but nothing 
definite has come out. International bankers report, 
however, that the feeling abroad, especially in Paris and 
in Berlin and Frankfort, is much more favorable toward 
American securities than it was six months or more ago 
or even three months ago. Commercial paper is quiet 


and easy. 





TIFFANY STOCK COMES HIGH. 

Who wants to buy two shares of stock in the world’s 
famed jewelry house of Tiffany & Co., of New York 
City? The market for this stock does not keep a very 
large company of brokers busy executing the orders, 
which sometimes do not come into the market more 
than once a year. But this week there has been very 
great activity in the Tiffany share market three shares 
having been offered at auction and now come two more 
shares which a well known broker is offering at the bar- 
gain price of $6,500 per share. 

A newspaper reporter said he would buy the shares 
but on looking through his clothes and finding much to 
his surprise that he didn’t have $13,000 with him, call- 
ed the deal off, so the two shares are still on the market. 

Despite the talk about this being a lean year in Wall 
street and brokers and bankers not being able to make 
liberal purchases of Christmas gifts, the business of Tif- 
fany & Co., is said to have been extraordinarily large 
for this season and possibly a fat dividend is awaiting 
the shareholders at the end of the year. The stock’s 
par is $1,000, and it has sold as high as $7,000 per 
share. In addition to extraordinary dividends, the 
stock carries with it rights to buy all the jewelry and 
fine things in the art jewelry line on the market and 
you pay for it when you feel like it and also the share- 
holder buys at much less than the charge to poor out- 
siders who don’t own any Tiffany stock. Dividends of 
something like 40 per cent. have been paid so a man 
with half a dozen shares can afford to make his pur- 
¢ehases at Tiffany’s, particularly when he can hang up 
the bill. 

There are worse punishments in this world than own- 
ing shares in Tiffany’s jewelry shop. 


Establish a Reserve wad 


HE JUDICIOUS investment of surplus funds 

fortifies a business against adversity. Every 
dollar invested in high-grade bonds strengthens 
the credit and financial standing of a business, 
and acts as a reserve in times of necessity. 

We shall be glad to recommend bonds suit- 
able for this purpose. 


Write for Circular No. 476 
“Investment Securities.” 


Spencer Trask & Co. 
43 Exchange Place, New York 


Chicage, Ill. 
Members New York Stock Exchange 










Boston, Mass. 





Albany, N.Y. 










My Income; How Can I Increase It? 


Each day more investors ask themselves this question. 
The answer is reflected in the growing demand for 
good Industrial and Public Service Company Preferred 
Stocks. Recent issues have been oversubscribed and 
—* for most securities of this class have ad- 
vanced. 


We are specialists in these stocks and, at prices yielding 
from 5% to 744%, regard them as the opportunities 
of the present market. 


Lamarche & Coady 


25 BROAD ST., NEW YORK 









Telephone 5775-6 Broad 









YOU BECOME A PARTNER 


in any business by the purchase of 
stock,—and as such must take the risks 
of that business with probably no voice 
in the management. 


YOU BECOME A CREDITOR 


in any business by the purchase of 
bonds,—and as such hold a mortgage 
on the assets of the stockholders. 


We own and offer first mortgage bonds 
On growing properties, well secured and 
at an attractive income return. 


JANUARY circular on request 


J. H. Fertig 


20 BROAD STREET NEW YORK 











Bank and Trust Company Stocks 


BOUGHT AND SOLD 
CHAS. H. CARRUTHERS & CO. 


NATIONAL CITY BANK BLDG. NEW YORK 


DUE APRIL 1, 1911 


6% Notes secured by first mortgage 
bonds, 25% in excess of 





amount of notes issued. 


PRICE AND CIRCULAR ON APPLICATION 


ALFRED MESTRE & CO. 


BANKERS 


Members New York Stock Exchange 


37 Wall Street NEW YORK 
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PUBLIC UTILITIES 


INTERBOROUGH’S ARITHMETIC. 

The Interborough Rapid Transit Co. never makes a 
very good showing when it attempts to defend itself in 
published statements. It is too apt to leave itself open 
to successful attack. General Manager Hedley, in reply- 
ing to the harsh criticism of the Public Service Commis- 
sion relative to the Company’s subway service, states 
that the number of passengers carried on a certain day 
was larger by 14,527 than the number carried on the 
corresponding day the year previous, while the increase 
in car mileage operated was larger by 16,695. He points 
out with great satisfaction that ‘“‘the increased car mile- 
age is very much greater than the increased number of 
passengers.’’ This is where Mr. Hedley’s arithmetic goes 
wrong. As a matter of fact, the increase in the number 
of passengers was equal to 2.81 per cent., while the in- 
crease in car mileage operated was equal to only 1.66 per 
cent. Probably this is the first time on record that a 
railroad official has attempted to compare, numerically, 
passengers with car mileage operated. It might be well 
for the Interborough when it feels called upon to defend 
itself to engage the services of a statistician. 





CUMBERLAND TELEPHONE & TELEGRAPH Co. 

The net earnings of the Cumberland Telephone & Tele- 
graph Co. for the ten months ended October 31, 1910, 
amount to $1,988,345. This is only $168,502 less than 
the total net earnings for the twelve months of 1909. 
Consequently, the company will close its current fiscal 
year with a decided increase in net earnings and sur- 
Plus after dividends. Each month makes it seem more 
certain that the present dividend rate of 8 per cent. will 
be increased some time during the coming year. 


WESTERN UNION’S LAST QUARTER. 

The Western Union Telegraph Co. continues to show 
a small decrease in net earnings, the amount for the 
quarter to end Dec. 31, partly estimated, being $87,200. 
Probably the continued decrease in net earnings is due to 
the expenditure of larger amounts for maintenance and 
the charging off of more depreciation than was formerly 
customary with the company. The dividends of 3 per 
cent. per annum are being earned almost twice over, but 
there is little prospect for an increase in the dividend 
rate until the new interests in the company complete their 
work of rehabilitation. In addition it probably will be 
thought necessary to add a considerable amount to profit 
and loss surplus to make up for the $13,000,000 that 
was chopped off this item following the thorough inspec- 
tion of the properties and auditing of the books during 
the last six months. 


THE SOUTH HAS COME INTO ITS OWN. 

The report furnshed by President Finley, of the South- 
ern Railway, regarding the prosperous conditions pre- 
vailing below the Mason and Dixon line, is not the first 
of its character reaching this city. Many banking houses 
with Sotithern connections hear from their correspon- 
dents in a similar strain and the good business they are 
getting from this section confirms their statements. The 
South has been benefited by a peculiar condition which, 
in a measure, explains the many evidences of its pros- 
perity at a time when business in other sections of the 
country is spotty and laggard. It was only in recent 
years that the South has made much progress industri- 
ally. For a long time the principal resource it had to 
depend upon was its great staple, cotton, and timber. 
But when Southern farmers woke up to the advantage 
of raising diversified crops, when people of means 
discovered they could turn their capital to  profit- 
able uses by the exploitation of manufacturing industries 
and that under their land were deposits of great min- 
eral resources like iron, potash, coal and oil, represent- 
ing vast wealth, the South entered a new era, an indus- 
trial era, on which it has prospered far beyond what it 
ever expected. 





MUNICIPAL BONDS 


Yielding 334% to 5% 


The stability of municipalities and their tendency 
to growth— 


Their duty, established by court decisions, to levy 
taxes to pay bond interest and principal— 


Marketability resulting from their character and 
the general knowledge of their communities— 


Are among the factors making the investment value 
of municipal bonds. 


Offerings and yields on request 


N. W. Halsey & Co 


49 Wall Street BANKERS New York 
PHILADELPHIA CHICAGO SAN FRANCISCO 














| __ Please Mention THE FINANCIAL WORLD When Writing Advertisers | 


First Mortgage Bonds 
Yielding from 5” to 52% Income 


We operate and contro] 20 Public Service Corporations furnishing 
ARS: electric railway or electric light service in representative cities. 
he net earnings of most of these companies amount to several times 
the interest on all outstanding bonds. We offer their first mortgage 
bonds at prices to net from 


5% to 5%% Income 


Special Circulars mailed upon request 


Bertron, Griscom & Jenks 
40 Wall Street Land Title Building 
New York Philadelphia 

















BOUGHT BY EMPIRE DISTRICT ELECTRIC CoO. 

Henry L. Doherty & Co., of 60 Wall Street, announce 
that the Empire District Electric Company, a subsidiary 
of the Cities Service Co., has bought the capital stock 
entire of the Webb City & Cartersville Gas Co., and the 
Carthage Gas Co., which companies control the entire 
gas business in Webb City and Cartersville, Mo., which 
have a combined population of 12,000. The two com- 
panies combined have a capital of $550,000 and the com- 
bined net earnings of both companies this year were in 
excess of $101,000. It is estimated that in 1911 both 
companies will show earnings available for dividends of 
$125,000. All surplus revenues will be paid to the 
Empire District Electric Company, which in turn pays 
all its surplus revenues to the Cities Service Co. 





We offer a selected list of Bonds issued by 


COUNTIES, CITIES 
and TOWNS 


Yielding 


4% to 4.75% 





Particulars Upon Application 


A. B. LEACH & CO. 


149 BROADWAY, NEW YORK 
PHILADELPHIA BOSTON CHICAGO 
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UNITED RAILWAYS OF ST. LOUIS. 

The October earnings of this company give a further 
reason for the cutting off of the dividend on the com- 
pany’s preferred stock a few months ago. The surplus 
after charges was smaller by $37,469 than that for Oc- 
tober, 1909. For the ten months ended Oct. 31, gross 
earnings were larger by $370,102, but because of a 
heavy increase in expenses, taxes and depreciation, the 
surplus after all charges was smaller by $224,202. It 
is unlikely that the company will show even 6 per cent. 
earned on the preferred stock this year. It should be 
possible, however, to resume the payment of dividends 
as soon as the extraordinary charges for betterment 
work come to an end. 


TITLE GUARANTEE & TRUST NOT REFERRED TO. 
In the issue of Dec. 4 The Financial World printed 
a brief summary of an opinion handed down by At- 
torney General O’Malley of New York to the State Super- 
intendent of Insurance, in which it was stated that title 
guarantee companies may not receive deposits from in- 
dividuals for which interest bearing certificates are is- 
sued, redeemable at the holder’s option in mortgages. 
The item, through a typographical error, appeared un- 
der the heading ‘‘Affects Title Guaranty Company.” Un- 
der date of Dec. 13 we have received a letter from the 
Title Guarantee & Trust Company stating that the 
Title Guarantee & Trust Co. was not involved in the 
opinion of the Attorney General, and that the question 
submitted to the Attorney General had nothing to do 
with the business practices of the Title Guarantee & 
Trust Co., but concerned the Home Title Insurance Co., 
and asked whether that company was at liberty to ac- 
cept deposits of money and issue in exchange therefor 
certificates of indebtedness bearing interest and ex- 
changeable for mortgages and whether it was at liberty 
to borrow money for reinvestment in mortgages, with 
the intention of selling the mortgages. The Attorney 
General answered the second question in the negative, 
and stated that in view of the conclusion reached, it was 
not necessary to express an opinion on the first question. 
The business the Title Guarantee & Trust Co. is engag- 
ed in is different from the practice of the Home Title Co., 
which was referred to. The company sells to an in- 
vestor a $200 certificate, payable $10 a month, and is- 
sues a receipt for the partial payment, entitling the in- 
vestor to a proportionate share of the certificate. When 
he has purchased all the shares in the certificate, he 
comes and gets it. The plan has its advantages, as 
stated in our article, of encouraging thrift and is saving 
a great deal of money for people of moderate means 
who formerly wasted it. Many letters have been re- 
ceived by the company from investors stating their great 
satisfaction with the plan as a money saver. 


LABOR A 1911 PROBLEM. 

There cannot, nor should there be, any concealment 
of the fact, that one of the most serious problems which 
will have to be solved in the event that business in 1911 
fails to approach normal proportions, is the successful 
liquidation in labor. Wages and land values are the two 
things in which so far no adjustment has been made. 
Business cannot continue to pay the high wages which 
were allowed during prosperous times. In the latter 
months of 1910 corporations which have been large em- 
ployers of help have tried to economize by reducing 
their working forces. This is only half the remedy. The 
upshot of such a policy leads to but one outcome, the 
labor market becomes congested with idle men who 
must have employment to exist and feed those depend- 
ent upon them. The competition for work will become 
so keen that there will be constant friction. Well or- 
ganized unionism will, in its efforts to maintain the 
present scale of wages, put up a stiff fight against any 
reduction, although it will be battling against an eco- 
nomic condition which cannot be resisted. But while the 
adjustment is proceeding, it may be marred by serious 
labor strife and it is this possibility which far seeing 
People apprehend for 1911 and hope it may be avoided. 





Do Your Investments Return You 


5.7596? 


We have a limited amount of First Mortgage Railroad 
Bonds issued at the rate of only $16,000 per mile, to net 
the above return. 

Many Insurance Companies hold these bonds among 
their investments. 


Full particulars will be mailed upon request 


SEESSELBERG & BANIGAN 


Investment Bankers 
2 WALL STREET NEW YORK 
Telephone, 2020-1-2 Rector 











AN ASSURED INCOME 


We are recommending for investment in amounts of $100 and up- 
wards the stock of a company upon which dividends have been paid for 
the ww 65 years. 

he dividends are guaranteed and payable quarterly at the rate of 
5% per annum, 

We offer a limited amount of this stock to yield the liberal rate of 

5.50% Income. at particulars on request. 


HHP ty ite Se Gro. F Poe se New Yok 





Telephone: 3155 Rector Cable: “‘Orientment.” 


CHAS. H. JONES & CO. 


Municipal, Railroad and Corporation Bonds 


20 Broad Street, New York 


We mamtain an OUTSIDE SECURITIES DEPART- 
MENT which deals particularly in the Dividend-Paying Stocks 
of Railroad Supply Companies. pated 4 

If interested write for our quotation sheet ““W" 





BONDS 


AND COMMERCIAL PAPER 
MORRIS & HOLDEN 


45 WALL STREET Tel., 6236-7 Hanover, N. Y. 














$500 BONDS $1000 








Yielding 673% and over 
Due June |, 1924 


Secured by a mortgage covering land and leasehold estates 
in 15 of the choicest properties in New York City. 
8 on Fifth Avenue. 3 on Broadway. 
4 near Fifth Avenue or Broadway. 
Net earnings 4 times interest charges. 
Send for descriptive circular. 


General Realty & Mortgage Co. 
395 Broadway, New York 
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BUY 
TIMBER 
SECURITIES 


The growing scarcity of Timber and the result- 
ing high prices and large profits make this field 

a profitable one for investors. Experienced in- 
venlans are taking advantage ofthis opportunity. 
Inform yourself with regard to it. 


Write us for details of successful timber enter- 
prises now making large profits. They have been 
examined by our experts. We recommend them 
as sound and profitable. 


Ask for circular No. 301. 


E. B. Cadwell & Co., Bankers 
ESTABLISHED 1899 

25 BROAD STREET, NEW YORK 
Penobscot Bldg., Detroit 
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SELECTED BONDS 


A SUGGESTION TO BOND HOUSES. 
The Financial World as an Aid in Warning Investors 
Against Get-Rich-Quick Schemes. 

The experiment has been tried, with considerable 
success, by one or two bond houses dealing directly 
with individual investors, who have been inclined to 
listen to the glittering promises of unusual returns made 
for untrustworthy financial schemes, to place in their 
hands copies of The Financial World, with the sug- 
gestion to read it. The result is that it opens the 
investor’s eyes to his danger and saves him from losing 
money. It would pay immensely those bond houses 
which have salesmen calling upon individual investors, 
to subscribe to The Financial World, for each one 
of these investors, and recommend that they read this 
publication. They will then be properly posted regard- 
ing the character of the many financial promotions that 
are advertised and be in a position to point out intel- 
ligently the great risks involved in the purchase of 
these securities. Their salesmen will then also have 
the privilege of receiving, through our advice depart- 
ment, reports on securities about which they may be 
asked and on which they may not be prepared to ex- 
press an opinion or may prefer that that opinion should 
emanate from a wholly disinterested and unbiased au- 
thority. A number of bond houses are doing this and 
their salesmen find The Financial World a very valuable 
aid in warning a great many investors whom they find 
are seriously considering placing their money in hazard- 
ous ventures. 

By doing this they make friends and customers for 
themselves and their firms. The plan is working out 
so favorably that it is not an unusual thing now for 
bond salesmen to subscribe out of their own means for 
The Financial World for particularly desirable cus- 
tomers. Other bond houses might seriously consider 
the advantages of using The Financial World in a simi- 
lar way. The suggestion is not proffered by us with 
a desire to make profit out of such subscriptions, for 
we are prepared to accept subscriptions of this charac- 
ter at a much reduced rate so as to extend the work we 
are carrying on to forewarn investors as far as possible 
regarding all get-rich-quick offerings. 








AND NOTES YIELDING FROM 3.55 
TO 6 PER CENT. 

This list of carefully selected bonds is compiled 
weekly by The Financial World to assist its subscrib- 
ers in their choice of such securities. We shall be 
pleased at all times to forward the names of reputable 
dealers who will furnish full details regarding these 
investments. 


LIST OF BONDS 


Ry. Bonds and Short Term Notes, 4.03 to 6 Per Cent. 


Chicago & Northwestern Ry. genl. 4s, 1987.............. 4.03% 
Burlington Ist 3%s (Ill. Div.), 1949...........ecceeeeee 4.08% 
C., C., C. & I. Ry. general consol. 6s, 1934............... 4.25% 
Indianapolis & Louisville Ry. Ist guar. 4s, 1956.......... 4.40% 
New York Central Lines 4%s, 1912.... 2... .ccccscccsess 4.495% 
New York Central Lines 7. "  \ nee 4.45% 
Nor. Pac.-Gt. North. Ry., . & Q. joint coll. trust 4s, 

ee ee ee ee ee | 0% 
Chicago & Eastern Ill. series ““E’”’ 4%s, 1911...... ...... rye 
ee Cr, PO Ce TU cc. Suess cdeceddessenkie ‘0 
Hocking Valley 4s, series ““M,” 1914...... .........ces00e 400% 
Southern Ry. (St. Louis Div.) Ist 4s, 1951.............. 4.62% 
Florida East Coast Ry. Ist 4%s, 1959................... 4.65% 
Colorado & Southorn ref. & ext. 4%s, 1935................ rent 
Morristown & Erie Ry. Ist Ss, 1923..............ce00. 4.70% 
Southern Ry. 4%s, series “E,” 1912 i SS eee 4.70% 
Seaboard Air Line 10-year collat. 5s, 1911.............. 4.75% 
be op A EL SO eee 4.75% 
Seaboard Air Line Ist (stamped)  — eae 4.80% 
Seaboard Air Line 5s, series ‘“‘G,” re alg 9.00% 
Pere Marquette equipment notes, 4%s, 1912 eee 5.00% 
Manistee & Northeastern Ry. Ist gold 5s, 1925-35.. 5.25% 
Hudson & Manhattan equip. 5s, 1915....... .......ceeeee 5.25% 
Tidewater Co. Ist lien guaranteed gold notes, 1913.......5.35% 
Kansas City, Fort Scott & Memphis Ry. ref. 4s, 1936...... 5.60% 
Pere Marquette Ry. refunding 4s, 1955....... .......... “70% 
Mo., Kansas & Texas l-year secured notes, 5s, 1911...... 3.95% 
United Water & Light collat. notes, 6s, 1911........... 6.00% 


Gt. Shoshone & Twin Falls Water Power 6s, notes, 1911. .6. 





‘Western Power Com. and Pfd. 
American Gas & Electric Com. and Pfd, 


sorb Amp Hee ie 

i as & i m. § 
Central Colorado Power Com. and Pfd. 
QUOTED Amencan Power & Light Com. and Pfd. 


Northern States Power Com. and Pfd. 


Edmund & Charles Randolph 


Members New York Stock Exchange 
111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


OPEN MARKET SECURITIES DEPARTMENT 





Western States Gas & Electric Co. 


2% Year 6% Gold Notes 


PRICE, 100 AND INTEREST 
Description will be sent on application 


MonTGoMERY, CLOTHIER & ['YLER 


133-135 SOUTH FOURTH STREET 
PHILADELPHIA 











$100,000 


Springfield (Missouri) Water Company 


5% First Mortgage Sinking Fund Bonds 
DUE AUGUST Ist, 1936 
ae of Springfield about 40,000, having doubled in ten 


Woe Company's receipts have doubled in the past three years. 
Management absolutely first-class. 


Price, to net over 5% 


Geo. A. Fernald & Co. 67 Milk St., Boston 








Intelligent Attention 


is given by us to all orders for the purchase or 
sale of stocks and bonds in any amount. We buy 
and sell, on commission, secunties in all markets. 


Our excellent facilities are at your service. 


Taylor, Smith & Evans 


Members New York Stock Exchange 


49 Wall Street New York 











New Y ork City Bonds 


Yield about 4.209 per Annum 





W. E. Hutton & Co. 


Members New York Stock Exchange 


CINCINNATI 
First National Bank Bldg. 


NEW YORK 
25 Broad Street 
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SELECTED BONDS (Continued) 





MUNICIPALS, INDUSTRIAL AND TRACTION BONDS 
YIELDING FROM 3.55 TO 5.50 PER CENT. 


Town of North Andover, Mass., 4s, So cant cen wees cal 3.55% 
Town of Hyde Park, Mass., 48, 1912....... wcccccccccccvet 3.55% 
‘ity ob Ger. Bases, 4h Beeb cc ctte crtrccencsesmenes 3.55% 
City of Salt Lake, Utah, ref. 4%s, 1924....... ....-eeee- 4.20% 
iowa City, Ia., ref. school Ss, 1911-20. mie ees 
City of New York 2\%s (tax exempt), ON iin gl ele 20% 
City of Oswego, N. Y., bridge 4%s, 1911-15............ 4.20% 
City of Canton, Ill., sewer 4%s, 1915-30................ 4.38% 
City of Portsmouth, Va., iter IN halos ehigde sw duns 4.56% 
N. ¥. Bee OG. Bet Ome. CORE, BM Takis scsiccccccces 4.65% 
Providence Securities Co. deb. 4s, 1957............000ceee 4.70% 
Labaeiee: Fa Gee: BG Ro sacccacsctes sscciecenes 4.75% 
frown of Reidsville, N. C., sewer and st. impt. 5s, 1941..4.75% 
U. i ce ac ccecusevesetsacess 4.75% 
Laces Tee BURT TRS Ts eh ocd ec desasSdes, ccdeskaacsi 4.75; 
Baldwin Locomotive Works Ist sinking fund 5s, 1940....4.95% 
Hydraulic Power Co. of Niagara Falls Ds, 1950...........5.00% 
re ee a i Pe ee re Peer eer rere 5.00% 
Michie. Gtate Wat, Jat Ga, Biss s ivr dvdccicvcsissscat 5.00% 
South Pitts. Water Co. gold 5s, 1955...............8 5% and int. 
rri-City Ry. & Light Ist and ref. gold Ss, 1930.......... 5.05% 
Anderson Co., S. C., school 6s, I ht 5) aw pa 
Chesterfield Co., S. C., school dist. Gs, 1940............5.85% 
Warren, Brookfield & Spencer St. Ry. Ist 5s, 1916........ 9.0% 


NEW LOW PRICE FOR DENVER REFUNDING 5S. 
Holders Sell on the Announcement of the Policy of Main- 
taining Preferred Dividend. 

The first and refunding mortgage 5 per cent. bonds of 
the Denver & Rio Grande Railroad Company, of which 
$32,543,000 have been issued and are outstanding, have 
lately scored a new low record price below 90. The 
selling began soon after the Board of Directors of the 
Rio Grande declared the usual dividend on the preferred 
stock of the company, when, in the opinion of many con- 
servative financiers, the true policy was to reduce the 
dividend on the preferred because of the fact that the 
burden of the Western Pacific’s bond charges and the 
preferred dividend were too great for the Rio Grande 
to bear. The maintenance of the dividend evidently 
alarmed some of the bondholders, who believed the 
treasury position of the road was being menaced by the 
action taken and they sold out. The bonds sold as 
high as 96% in August, 1909, while the low price be- 
fore the latest slump was 90% in July of the present 
year. 

With one exception- this is the largest single issue 
of bonds the Rio Grande has outstanding. This excep- 
tion is the first construction 4s of 1936 which total 
$33,982,000. 

The recent severe break in the price of the Western 
Pacific 5s, which are guaranteed by the Rio Grande, to 
89, gave some of the largest bondholders some fear for 
the safety of these bonds. It is stated that as the re- 
sult of certain consultations among these interests, repre- 
sentations were made to President E. T. Jeffery to the 
effect that the policy of keeping the earnings secret 
and making no reports relative thereto, was having a 
very bad effect on the bondholders and investment senti- 
ment. Generally speaking, the gentlemen who laid their 
case pefore Mr. Jeffery made representations indicating 
that the position of the 5 per cent. bonds was being 
jeopardized. 

It is understood that Mr. Jeffery gave his callers no 
satisfaction, but indicated that no reports were to be 
made because the company was considered to be still in 
the construction ‘stage and therefore was not required 
to make reports of earnings. The ‘construction stage”’ 
was said to be still in effect by reason of the fact that 
the company was relining a certain tunnel in the moun- 
tain section and doing other work of a construction 
character. 

From sources which are believed to possess accurate 
knowledge of the situation regarding the earnings of the 
Western Pacific, The Financial World learns that recently 
a private peep into the actual earnings of the road 
was permitted to a favored few. The Financial World’s 
informant declined to state what the earnings totalled, 
but he did venture the statement that the gross, for a 
considerable period, surprised him. In fact, in view of 
all the circumstances, he regarded them as ‘‘phenom- 
enal.’”” Repeated urging refused to bring forth the 











Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well 
known Industrial Corporations, 


Peabody, Houghteling & Co. 


(Established 1865) 181 La Salle Street, CHICAGO 


S. H. P. PELL & CO. 


Members New York Stock Exchange 
Dealers in Unlisted and Inactive Securities 


Tel. 7865-6-7-8-9 Hanover 43 EXCHANGE PLACE, N. Y. 
Are The 1 DuPont Powder Securities 
Market in }) International Nickel Securities 


BONDS to net 5;% to 5.65% 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 


interest. 
A. H. BICKMORE & CO., Bankers 


80 PINE STREET, NEW YORK 




















Singer Manufacturing Co. 

U. S. Indust. Alcohol Com. 

United Cigar Stores Co. 
Dealt in 


Bamberger, Loeb & Co. 


25 BROAD ST. Phone 5500-5501 Broad NEW YORK 


INCREASE THE EARNING CAPACITY 


of your capital. We will send on request descriptions of investment stocks, 
secure as old line issues and yielding 25 to 50 per cent. greater returns. 


HAROLD L. BENNET & CO, 
25 BROAD STREET, NEW YORK 














Established 1864 Telephone 2817 Rector 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 


ce. S&S. BAILE *@. 66 Broadway, New York City 


6% Farm Loans 6% 


on the finest kind of farming lands in the 
richest portion of the famous Red River 
Valley. 

These farm loans represent ideal secu- 
rities for large financial institutions and 
holders of trust funds. We solicit an early 
investigation of our prime offerings and 
our superior facilities to represent non-resi- 
dents in this field. 


FIRST NATIONAL BANK 


Established 1882 
CASSELTON - . 








NO. DAKOTA 
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amount and the readers of The Financial World, and 
the stockholders and the bondholders of the Western 
Pacific will have to be content with the statement thar 
the earnings of the Western Pacific, which has been 
operating since November, 1909, as a through line from 
Salt Lake City, Utah, to San Francisco, a distance of 
over 900 miles, are ‘“‘phenomenal.” Only this and noth- 
ing more. 


MONTGOMERY SHOSHONE IN EXTREMIS. 

It now needs only the last rites to lay Montgomery 
Shoshone at rest. The mine is closed down and all hopes 
of it ever again being opened up may as well be aban- 
doned. Pittsburg, and especially many of Charles M. 
Schwab’s friends, will be the chief mourners. For some 
time it has been known that this crisis was at hand. The 
action of the shares, which have dropped to eight cents, 
forecasted this. At one time Montgomery Shoshone sold 
as high as $20 a share but this was during the insane 
boom in Nevada gold mining stocks. An imteresting story 
is told about how Schwab became interested in the prop- 
erty. Montgomery, the discoverer of Montgomery Sho- 
shone, was stopping at the Waldorf in New York City i» 
an effort to interest eastern capital and stumbled into 
Schwab, whom he induced to go into the property with- 
out any cash outlay. Montgomery figured that with 
Schwab as a director, a market for the shares was as 
good as made. Soruns the story. It is at least true that 
a boom in the shares began immediately after Schwab 
became interested and did not end until all Pittsburg was 
filled up with the stock. Long ere this, the Smoky City 
has regretted its undue haste. After once in, Schwab 
tried manfully to make something out of this ill-starred 
venture, even going to the length of advancing the com- 
pany considerable money, but this, in the absence of high 
grade ore, availed little. Those in Pittsburg, who had the 
opportunity of reading The Financial World when the 
boom in the stock was going on and followed carefuily 
its criticism are congratulating themselves now that they 
are not among the mourners. 


AT LAST “THE SEARCHLIGHT OF FINANCE.” 

With a modesty that commends itself for its humility, 
Anthony Rasines, who is located at 1 West 34th St., 
New York City, announces that a paper called ‘Truth,’ 
which he has started, will be the searchlight of finance. 
To convince all to whom he sends the paper that it will 
really throw a powerful light on all the dark nooks and 
crevices where by chance any predatory promoters are 
hiding themselves, he writes his own autobiography, be- 
ginning from the cradle and finishing with his new field 
of endeavor. He mentions the different orders he is con- 
nected with and tells what big things he has done. The 
sketch shows his life has been a reputable one. But Mr. 
Rasines, if he intends his ‘‘Truth’’ to be a real search- 
light of finance, begins wrong. He starts it with a 
selfish motive. While espying out the wrongdoings of 
others, he uses it as a circular to sell stock in a company 
for which he is acting as a fiscal agent. For that very 
reason there will not be many who will take any great 
stock in “Truth,’”’ or follow its light. Nor can we say 
that “‘Truth,”’ his searchlight of finance, is a conservative 
guide. Upon investigation of the prospects of the com- 
pany in which he is trying hard to interest people, its 
capitalization proves too high, and on what so far has 
been accomplished, the price of the stock is also way out 
of proportion to its—we wont say investment worth, but 
speculative prospects. A few years ago Henry M. Roach, 
who had an office in Fifth Avenue, New York City, pub- 
lished a paper to serve also as an investors’ searchlight, 
but it turned out a trap instead. 


AMERICAN TEL. & TEL. STABLE. 

This stock was quite stable in price on the recent down- 
ward movement and at the low prices below 140, good 
buying set in. Western Union and Pacific Telephone 
shares were very scarce apparently, as they rose sharply 
on small buying orders. 


A NEW FIRE INSURANCE Co. 

We cannot agree entirely with the statements made 
by Richard Wightman, the president of the Fortune 
Colony of 437 Fifth avenue, New York City, in connec- 
tion with an offering to the members of stock in a new 
fire insurance company. We are inclined to think Mr. 
Wightman colors the proposition with too much optim- 
ism. Although it is true that some of the leading fire 
insurance companies return the stockholders excellen 
dividends, they are the successful companies and it took 
them some years to reach their present solid financial 
condition. There have been fire insurance companies 
which have not proven successes, competition being too 
keen for them. The big fire in Baltimore weakened 
some companies; so did the San Francisco earthquake 
when it destroyed the water mains and gave the con- 
fl»gration which followed a free rein, The new com- 
pany, whose shares Mr. Wightman is offering the mem- 
bers of his Fortune Colony, is the Protective Corpora- 
tion Co. of Syracuse. It still has to win its spurs to 
show that it can write fire insurance in competition 
with the established companies at sufficient profit to 
realize the big dividends Mr. Wightman speaks so hope- 
fully about. Until the company can show that this can 
be done the stock cannot be classified as other than a 
speculation. 


UPHOLDS LAWYER BRANDEIS. 

A railroad man who has had 25 years’ experience with 
the operation of large railroads, writes us at length 
warmly supporting the contention of Louis Brandeis, be- 
fore the Interstate Commerce Commission, that the rail- 
roads could save many millions of dollars annually by re- 
ducing their operating costs to a more scientific basis. 
He says Brandeis’s figures as to the amount that could 
be saved are about correct, and he calls especial atten- 
tion to the fact that in the 25 years that he, the writer, 
has been familiar with railway transportation costs 
the efficiency of a dollar in operating expenses has, with- 
out exaggeration, decreased 50 per cent., if not more. 
In other words, the railroads are not getting fifty cents’ 
worth of service for each dollar of cost, compared with 
20 or 25 years ago. The matter of labor and expenses, 
our correspondent avers, is becoming more complex each 
day and is rapidly getting out of hand and beyond cor- 
rection under the present method. It is here that the 
railroads may make their best saving, he says, and in 
this way apply the Brandeis system, but it is not possible 
to do so with the present official forces in charge. The 
reform he suggests would put the handling of the men, 
from top to bottom, on a plan of promotion for length of 
faithful service, rapid work and efficiency. Likewise 
would it displace some officials from the boards of 
discipline and put them at the work of conducting the 
railway business solely. Some day, our informant says, 
enough stockholders on some of the railroads will be 
got together and then there will be a revelation along 
the lines of reform suggested and which now seems im- 
practicable, or is not thought of at all so long as divi- 
dends are paid. 

We must confess that the writer has put the mat- 
ter in a light to carry the conviction that there is room 
for improvement in the management of our great rail- 
way systems. At least nothing would’ be lost by the 
railroads by making an effort to test the efficiency of 
the reforms suggested. This test would cost nothing and 
we would then see whether the railway dollars that are 
being paid out now for service are being to a large ex- 
tent wasted. 


AMERICAN SEEDING MACHINE SHARES STRONG. 

The American Seeding Machine Company’s shares, on 
moderate buying of small lots of stock, have moved up 
from $50 to $60 per share. The floating supply of the 
stock was found to be small and for this reason the stock 
advanced briskly on moderate purchases. The company 
is an independent concern in the agricultural machinery 
manufacturing field and has a capital of $5,000,000, with 
a plant at Springfield, O. 
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THE OPEN MARKET 


ALCOHOL SHARES IN DEMAND. 

Dealers in the open market securities have had a good 
demand from numerous individuals for both the com- 
mon and preferred shares of the United States Indus- 
trial Alcohol Company, a concern which was incorporated 
in 1906 for the purpose of manufacturing denatured al- 
cohol in the interest of the Distillers Securities Corpora- 
tion. The common stock, which had been quite inac- 
tive for a long time at nominal quotations, is now 22 
bid and 24 asked. The preferred is now selling around 
90 and it is stated that the prices for both classes of 
stock are the highest since the company was organ- 
ized. The preferred pays 7 per cent. Little is known 
as to the cause for the rise, but it is surmised that 
the lower price of corn has given the company an ad- 
vantage in a market where the demand for the products 
of the company is now very heavy. The total capitaliza- 
tion is $18,000,000, of which $12,000,000 is common. 





AMERICAN COAL PRODUCTS STOCK RISES. 
Very large earnings, it is believed, are responsible 
for the recent strong buying of the shares of the Ameri- 
can Coal Products Company, which have moved up about 
ten points from 94 to around 104. Ordinarily this 
stock is inactive but brokers report there has been good 
buying recently from important sources. 


CITIES SERVICE CO.’S FIRST DIVIDENDS. 

The Cities Service Company, the $50,000,000 com- 
bination of gas and electric properties organized last 
summer by Henry L. Doherty, has declared initial quar- 
terly dividends of 1% per cent. on the preferred shares 
and % of one per cent. on the common. Dividends on 
the preferred will be paid hereafter at the rate of % 
per cent. each month to shareholders of record on the 
20th of each preceding month. There has been con- 
siderable buying of these shares in the last few months, 
or since the company was organized, in anticipation of 
the receipt of dividends at the rates named. 


MOTOR STOCKS SAG AGAIN, 

Holders of the common and preferred stocks of the 
two big automobile manufacturing companies, the Gen- 
eral Motors and the U. S. Motors, have been disap- 
pointed recently in the action of the market for these 
shares. The financing which was done to the extent of 
$15,000,000 for the General Motors Company, has not 
had the stimulating effect expected. For a time the in- 
siders bought heavily of the preferred stock, their buy- 
ing sending it up to 81, from which level the stock has 
slowly receded to 67 or 68. The common is neglected 
and bids are lacking. The preferred stock of the U. S. 
Motors has had a similar slump and is in good supply 
around 68. It is believed in some influential quarters 
that the automobile industry, which is experiencing an 
era of sharp price cutting, has still some troublesome 
problems ahead. Otherwise it is said, the preferred 
shares of the two big companies named, each paying 7 
per cent. would scarcely be selling at such low prices. 


PERTINENT POINTERS. 

The Interstate Commerce Commission has ordered the 
rate on coal shipments reduced, but the size of the 
coal bills has not been cut down. 

The new Cement Trust is probably sticking to the 
new prices. 

President Mellen ought to explain how it is that while 
he is saving that the country is apparently experienc- 
ing a reaction, the New Haven road has just given a 
contract for a $2,000,000 station at New Haven. Rail- 
ways seldom indulge in such luxuries if periods of de- 
pression are approaching. 

A subscriber asks what is the difference between a 
reorganization and a bond issue. The difference is that 
a reorganization is patching up a bankrupt concern, wnile 
a bond issue is sometimes the first step to bankruptcy. 


American Piano com. U. 8. Industria] Alcohol, com. 
American Piano pfd. U. S. Industrial Alcohol, pfd. 
BOUGHT AND SOLD. 


FREDERIC H. HATCH & CO. 


NEW YORK BOSTON 
30 Broad Street 50 Congress Street 


Williams, McConnell & Coleman 


BONDS STOCKS 
60 WALL ST., ‘Phone, 5621 John, NEW YORK 


BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 

















Amer. Brake Shoe & Fdy. Stock & Bonds 


U.S. LIGHT & HEATING PFD. & COM. 
Unlisted and Inactive Securities Quoted on Request 


HAROLD DICKERSON 


52 BROADWAY TEL. 3854-5 BROAD 


HIGHEST BANKING REFERENCES 


6%, 7% and 8% Preferred and Common Stocks 
6%, 6.15% and 612% First and Ref. Mortgage Gold Bonds 
7% and 8% First Mortgage Real Estate Notes 


State in your letter which you want 


W.M. RICHARDS American Central Bldg., Indianapolis 


U.S. Light & Heating Co’s. 


New plant ai Niagara Falls now operating at full capacity. 
This Company manufactures Electric Appliances that are 
being installed on Railroads, taking the place of the old oil 
and gas lamps. The Preferred at present price pays 8.40%, and 
the Common I consider an exceedingly attractive speculation. 














Particulars and Quotations on Request 


ODD LOTS DEALT IN AT THE MARKET 


D. Chas. McQuade 165#%..1 25 Broad St., N.Y. 





First Mortgage Farm Loans, on improved, 

irrigated lands in the Greeley, Colorado district, will 

prove satisfactory. Over 20 years’ experience. Highest 
references. [| don’t loan a dollar on dry land, nor on Irriga- 
tion District lands. | Correspondence with investors solicited. 


A. M. McCLENAHAN, Greeley, Colorado 
FARM LANDS ARE STABLE 


and securities based upon them are well secured. We offer 
farm mortgage bonds in denominations of $500 and $1000, 
due in 4% years, yielding 6% interest. Principal and in- 
terest payable in Chicago. Inquiries invited. 


R. C. KITTEL & CO., 184 LaSalle St., Chicago 


A-R-E 6% BONDS 


Are issued by the American Real Estate Company and are 
based on the actual ownership of millions of dollars’ worth of 
New York real estate, the most valuable and rapidly ap- 
preciating realty on earth. These Bonds have paid 6% in- 
terest for more than 22 years without loss or delay in a single 
case. 








They are issued in these forms 
6% Coupon Bonds for those who wish to invest $100 or more 
6% Accumulative Bonds for those who wish to save $25 or more a year 


Illustrated booklets, financial statement, map of New York City, etc., yours 
for the asking. Write for them teday. 


AMERICAN REAL ESTATE COMPANY 


Uapital & Surplus , Assote 
851,154.58 Founded 1888 15,536,199.47 


527 FIFTH AVENUE, NEW YORK CITY 











12 THE FINANCIAL WORLD. 


December 17, 1910 








York. 
M. G. VINCENT, Secy., 
Chicago Office, 
109 Randolph St. 
Phone sone 


627 Broad. Phone 382 Central. 


LOUIS GUENTHER, Managing Editor 
EDWIN J. JONES, Associate Editor 


zx 


Published a } by The Guenther Publishing Co., 


8 Broadway, New 


LOUIS GUENTHER, Pres.-Treas., 
18 Broadway, New York. 








SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a single 


copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its cir- 
culation books to advertisers for investigation. 

If you should change your address be sure to notify us at once, 
giving old address, together with new address. In this way 
all annoyances caused by failure to receive THE FINAN- 
CIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character accepted 
at any price. 

News Dealers supplied through The American News Company. 








New York AND CuIcaGo, SaATuRDAY, DECEMBER 17 


=x— 











{3 Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There is no charge for this service, as it 
is this paper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the 
truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in 
its belief that as long as it clings to this ideal it can 
count upon the support of the investment public. 





NEW YORK CITY'S CREDIT. 
Debts to Some Individuals Being Put Off For Payment. 
Loose Methods. 

The 4% per cent. bonds of the City of New York 
have been hovering dangerously near par of late and the 
4s and the 414s have also drooped. The 4%s might have 
gone below par had not the large banking interests in 
Wall street succeeded in inducing the comptroller of 
the city to postpone inviting tenders for the $50,000,000 
bonds which the city must soon Sell if it is to meet its 
obligations promptly. Some rather unpleasant stories 
about the city’s methods in staving off creditors have 
been circulated in the financial district of late. A certain 
creditor of the city, after repeated efforts to obtain sat- 
isfaction of his bill, and all failing, sought the aid of a 
prominent investment house in the financial district. He 
asked this firm to discount his account with the city, but 
the house declined to do so, feeling that the city was 
stretching its credit to a point where adverse comment 
would be caused and believing that the postponement of 
a bond sale was a mistake. 

moreover, it was also learned that the case of this 
creditor was not an isolated one, but that the city was 
putting off other creditors by various excuses. The cur- 
rent bills and salaries of employes, school teachers and 


George WO floung & Company, 


BANKERS 
Mutual Life Building 59 Cedar Stre.t 
New York 





INTEREST ON DEPOSITS 
TRANSACT A GENERAL BANKING BUSINESS 





INVESTMENT SECURITIES 





the firemen and police are being paid, but many other ob- 
ligations are being put off. A criticism of the city’s pol- 
icy of issuing temporary tax warrants to meet charges 
for various public improvements of a permanent nature 
is that there is no warrant in law for this. The city is 
also criticised for failure to fund into long term bonds 
the unpaid taxes, but is paying as high as 6 per cent 
on much of this outstanding indebtedness to the city, 
warrants in anticipation of these taxes having been is- 
sued at this rate of interest. 

Unless there shall be a radical improvement in the 
market for New York City bonds in the next 30 days, 
well informed bond dealers say, the city will not be able 
to sell a $50,000,000 issue on less than a 4% per cent. 
basis, the same rate which was fixed soon after the panic 
of 1907. 


DEATH OF J. ROGERS MAXWELL. 


J. Rogers Maxwell, former president of the Jersey 
Central Railroad, and a prominent figure in finance, 
died on December 10 of apoplexy in New York City. It 
is said that probably no man’s death was more sincerel\ 
mourned in Wall Street. Mr. Maxwell had very large 
investment interests, but it is known that he had large 
speculative interests which taxed him greatly in the 
bear market early in the year. He was a most lovable 
man. His stocks, or a large portion of them, were taken 
from him, and he was later superseded in his great 
cement interests by others who cheerfully assumed the 
risks involved in taking the load off his shoulders 
at a price. 





INVESTMENTS 


The methods emplored by conservative investors in qhocsing 
their investments, is based on a close analyticai study of a 
the fundamental! factors nee ig ty investment, such as the 
value of the property pledged, the ability of the Company to 
continue earnings, the genera! credit and standing of the Com- 
pany, and the maturity, price, res and market of their securi- 
ties. These are points upon which every prospective investor 
should be informed. The ability to judge of the relative value 
of these several points is only brought to perfection through 
ware of experience. 

@ are recommending to our clients a well-balanced invest- 
ment containing 


A Railroad Bond yielding 4.80 % 
A Short Term Note “ 4.90% 
A Railroad Equipment Bond “ 4.80% 
An Industrial Bond “ 6.00% 


The average income on the above is over 54. These bonds have 
been selected because they meet our ideas of a conservative in- 
vestment. 

Send for our Circular No. I—15 


GUARANTY TRUST COMPANY 
OF NEW YORK 


28 Nassau Street, New York 


Branch Offices 
5th Ave and 43d St., New York 33 Lombard St., London, E. C. 
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ADVISING CUSTOMERS TO BUY NOW. 
Leading Bond House Supports Its Opinion by Purchase 
of $3,000,000 Rock Island First 4s. 

A leading New York City investment house, which 
until within a comparatively recent period noted signs 
of hesitation in the bond and general investment mar- 
ket, last week observed some promising evidence of im- 
provement, both in buying and in general sentiment, and 
this week sent out advices to all its customers saying 
that this was the time to buy. As proof that the house 
was optimistic and was not indulging in a mere play 
of words, the bankers bought $3,000,000 first and re- 
funding mortgage 4 per cent. bonds of the Chicago, 
Rock Island & Pacific railway company, and $375,000 
worth of City of El Paso, Tex., waterworks gold 5 per 
cents. This same house has bought and sold again 
more than $17,000,000 of these Rock Island obligations, 
which are now selling around 89. They went as low 
as 80 in the panic of 1907, and have sold as high as 97 
since their issuance in 1904 as a 30-year bond. They 
went down to 86 and a fraction in July, 1910. 

The reason this particular house is so emphatically 
of the view that a betterment is at hand, lies in the 
belief of the bankers that the people of the country are 
now in a decidedly saving mood, and when that is the 
situation among 93,000,000 of people, it takes but a few 
months to pile up a very large reserve of wealth that is 
available for investment through the usual channels. 
This particular house thinks the public is becoming quite 
discriminating also, and though investors call for a com- 
paratively large yield on investment are quite determin- 
ed not to accept any and every investment security just 
because it may chance to return 5 per cent. or better. 
Many investors are now realizing that the competition 
between railway bonds and public utility, industrial and 
electrical power development bonds and the like has 
resulted in forcing the price of railway bonds down and 
the interest rate up, until now it is possible for the 
investor to buy a first and refunding railroad bond which 
is legal for savings banks, and will, as is the present 
case with the Rock Island 4s, give a return of about 
4% per cent. However, the large accumulation of cap- 
ital now believed to be going on will, it is believed, in a 
very short while, result in the marking up of all bonds 
of a sound investment character. Other houses are of 
this same opinion. 


GOOD PICKING IN LANCASTER O©oO., PA. 

The tobacco crop in Lancaster County, Pa., will reach 
close to $3,000,000, if it does not run even in excess 
of this amount this year. The county is one of the 
richest in the state. Money there is so plentiful that 
it has proven a rich field for exploitation by get-rich- 
quick promoters. One of the principal bankers in this 
county informs The Financial World that the get-rich- 
quick agents are overrunning the county. 


RIGHT UNDER THE GOVERNMENT'S EYES. 

Because its refinery and deposits near Harper’s Ferry 
are only 90 minutes ride from Washington, the Potomac 
Refining Co. says it is right under the Government's 
eyes. This thought must have been inspired by the 
recent federal raids on some of the get-rich-quick frauds 
in New York City and elsewhere. The company expects 
to begin shipping marble soon. It also claims that its 
marble is at least equal if not superior to the best Egyp- 
tian marble and estimates its resources to be worth in 
the neighborhood of $103,155,000. Remarkable how 
closely these promoters can figure, even to the dollar 
mark what is the value of their resources. As a fa- 
vor, the company extended its special investment offer 
from December ist to the 15th calling for a bonus of 
50 per cent. in common stock with each purchase of its 
preferred 7 per cent. cumulative, full paid and non- 
assessable stock. The promoters have every confidence 
in the stability and immense earning power of their busi- 
ness; the investors might also have, did the promoters 
stick closer to facts, instead of promises, of which they 
have a generous supply. 


Secure Investments 


Since the organization of this house there has 
never been a es day’s delay in the payment 
of either ems or interest of any bond which 
it has sold. 


Municipals Hydro Electric Bonds 
Water Works Railroad Bonds 
Traction Bonds : 


J. S. & W. S. KUHN, Inc. 


Investment Bankers 
ont SBURGH, PA. 


CHICA PHILADELPHIA 
Real Estate Trust Bldg. 


First National Bank Bidg. 


NEW YORK 
37 Wall Street 
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INVESTORS 


Intending to anticipate January dividends will find 
our records of December markets for the last ten years 
of material assistance in determining whether to wait 
until the end of December or to buy now. 

We would be glad to send a copy upon request. 


WATERMAN & CO. 


Memb { New York Stock Exchange 
embers 1 New York Cotton Exchange 


67 Exchange Place NEW YORK 

















TRYING TO BOOST CALAVERAS COPPER. 


The Financial World learns, through an authoritative 
source, that Merrill A. Teague, the editor of the Copper 
Curb and Mining Outlook, has approached a number of 
people whose statements would carry weight, for some 
encouraging expression regarding the intrinsic merit of 
Calaveras Copper shares. But so far all his cajoling 
and threats have failed to force out such a statement as 
he wants from any one who could help Calaveras in the 
eleventh hour. 

The Copper Curb and Mining Outlook performs the 
same service for Charles A. Stoneham & Co. that the 
Mining Financial News did for George Graham Rice and 
Scheftels & Co. It is the booster for the Stoneham con- 
cern. Merrill A. Teague, the editor, was at one time 
holding down the editorial job on the Mining Fimancial 
News. 

Stoneham & Co. originally introduced Calaveras Cop- 
per Co. to the curb market and the voluminous literature 
Teague issued in connection with it and mailed broad- 
cast, will be remembered. Stoneham & Co. induced 
many of their clients to buy Calaveras Copper on 33 per 
cent. margin when it was around $10 a share and with 
the decline to $2 a share most of these deluded traders 
were wiped out. 





FIRST MORTGAGE GOLD 


PUBLIC UTILITY BOND 


Terre Haute, Indianapolis & Eastern Traction Co. 


YIELDING 5.30% 
FEATURES 


Sinking Fund sufficient to retire total authorized issue at maturity. 
Net income over three times interest requirements. 


Write for particulars 


ESTABROOK & COMPANY 


NEW YORK BOSTON 
24 Broad Street 15 State Street 
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STREET RAILWAY TAXATION. 
A Disclosure of Heavy Burdens and Hodge-Podge 
Methods of Assessment. 

The Financial World’s recent citation of figures show- 
ing the enormous increase in the taxes on steam railway 
property, would not be complete without a reference to 
the equally burdensome taxation oftentimes assessed 
against public utility corporations, street and elevated 
railways, and the like. We note a timely paper on this 
subject by Guy E. Tripp in the November issue of a well- 
known public service journal. This article, ‘‘Taxes 
and Licenses,’ was read at the recent convention of 
street railway representatives at Atlantic City. 

Mr. Tripp’s address made it clear that there is not to- 
day any generally accepted system for the imposition of 
taxes against street railway property that is regarded as 
at all scientific, but that each state has a uodge-podge 
system, made up of a multiplicity of schemes for as- 
sessing street repairs, cost of street cleaning, taxes on 
gross receipts, taxes assessing each car in use a certain 
amount and then taxation of the street railway franchise 
itself. Mr. Tripp truly characterizes these taxes as chao- 
tic and adds that they are only part of the burdens, which 
consist also of assessments for street sprinkling, carry- 
ing public officials free, schoo] children riding for half 
fare, etc. A particularly flagrant case of burdensome 
taxation is cited in the case of the Boston Elevated Rail- 
way. He says: 

In the case of the Boston Elevated Railway, payments of a 
compensation tax for use of streets, interest on cost of paving, 
for cost of maintaining paving, for subway rental devoted to 
sinking fund, for removing snow from sidewalks and roofs, 
amounted, for the twelve months ending Sept. 30, 1909, to 
over $430,000. In addition to that amount, the company paid 
other taxes amounting to $940,000, making a total amount 


paid to the account of the public of over $1,370,000, or almost 
10 per cent. of the gross earnings. 


Mr. Tripp says that the ideal system of taxation for a 
street railway enterprise would be to place the entire 
levy in the form of a single percentage of the gross earn- 
ings, from which might be deducted the amount 
paid on real and personal property. He adds pertinently, 
that there could be no better way of bringing it home to 
those voters whose only means of transportation are the 
street cars, that out of every dollar they pay in, a large 
proportion would go to swell the general tax fund, there- 
by reducing the amount of taxes to be paid by the wealth- 
ier citizens. 

Mr. Tripp’s tax plan is a very good one, but would it 
not be better if the street railway company’s taxes on 
real and personal property were abolished altogether and 
the company assessed on the value of its franchise and 
nothing else? This system is in operation in New York 
in so far as it applies to the Subway system. The com- 
pany pays not one dollar of taxes on its cars or equip- 
ment, but its taxes are paid in the form of a rental for 
the franchise or the use of the Subway. Taxing gross 
receipts is, in a measure, imposing a burden for increas- 
ing the company’s business and to that extent discourages 
those who seek to build that business up. 

It is to be hoped that some simpler forms of tax levies 
aS applied to street railways may come out of the present 
discussion—the present system, or rather lack of system, 
could scarcely be worse. Happily, the trend of thought of 
our best minds that are given over to the discussion of 
taxation, is toward simplicity and directness in applying 
the burdens and if this line is followed it will ultimately 
benefit not only the public, but the investor who puts 
his money into street railway securities. 


LAWSON AND KEENE. 

Thomas W. Lawson, in testifying in a suit in Boston 
involving a stock market campaign he was engaged in, 
declared that, after he had put the stock up some 
three points, he became convinced that stock he was buy- 
ing was coming secretly from James R. Keene, the mar- 
ket manipulator, who is now abroad either seeking health 
or dodging subpoena servers who wish to call him to 
testify in the race track scandal inquiry now under way 
in New York City. This slipping out of stock on the 
part of Keene was, according to the testimony, in viola- 
tion of the agreement among those interested in the 
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stock. What conflicting emotions must have surged 
through Lawson on making the discovery. Both men 
had for many years been engaged in the manipulative 
game, and had gained great success, but the public no 
longer responding, treachery in their own household 
appears and the game appeared to have descended to 
one of dog eat dog. How have the mighty fallen! Keen 
abroad, broken in health from the exposures of the 
Hocking Coal & Iron perfidies, and Lawson, deserted by 
the public he once commanded, confessing the truth at 
last in open court. Here, indeed, is an instructive lesson 
in financial ethics. 


THE TENDENCY TOWARDS INDUSTRIALS. 
Many High Grade Industrial Stock Offerings Promised 
During the Year 1911. 

Two preferred stock issues of well known industrial 
corporations were the distinguishing features of the mar- 
ket recently, and their appearance and ready absorption 
by investors in a market not very favorable for new of- 
ferings emphasizes the opinion expressed at some length 
more than two months ago by The Financial World that 
the class of securities next to prove very popular with 
the public will be shares of conservatively managed in- 
dustrial enterprises, capab!e of consistently producing 
good profits upon their capital. 

The offering of $3,000,000 seven per cent. preferred 
stock of the well known New York dry goods house of 
Stern Brothers was all taken very quickly. Based on 
the average net earnings for the past five years, the 
dividend on the preferred stock is assured. Leaving 
out the trade name, business good will and leases from 
the assets estimated in the balance sheet at $7,499,600, 
there remain as physical assets $3,895,042 made up of 
different items, against which there are outstanding $1,- 
894,642 in liabilities. This would indicate a book value 
for the preferred stock, reserving the good will as : 
concealed asset, of about par and the common stock, 
which is owned by the members of Siern Brothers, and 
which gives them absolute control of the business, a 
participation in all the profits above the preferred divi- 
dend requirements after a surplus of $1,000,000 is 
accumulated. 

The claim is made, and quite justly, too, that good 
will and other intangible assets ought to be considered 
quite apart from the balance sheet. They do not con- 
stitute an actual asset in the true sense of the term, 
since it cannot be known what they will bring until an 
actual cash offer is made for them. 

The other industrial offering was an issue of $5,400,- 
000 7 per cent. cumulative preferred stock of the In- 
ternational Agricultural Corporation by White Weld & 
Co., and as far as we can learn was the first venture 
of the well known bond house in this particular field. 
We understand the stock has gone well. The Interna- 
tional Agricultural Corporation is only a year and 3 
half old, and the net earnings on the previous outstand- 
ing capital were over twice the amount needed for tlic 
preferred dividend. The stock now issued will increase 
the required amount for the preferred dividend to $708,- 
680, but the corporation estimates its net earnings wil! 
reach $1,500,000 in 1911. 

Earnings since June 31, 1910, are unavailable, the 
statement being made that in the six months covering 
this period the nature of the fertilizing business being 
such that the corporation is largely confined to manu- 
facturing the product to prepare for the largest sales 
which take place in the remaining half of the year. 
Therefore, the comparison would not fairly indicate the 
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increase in the company’s business. 
informed that the sales are at much higher prices. 

The company will have to provide $500,000 on July 
1, 1911, and another $500,000 on January 1, 1912, to 
take up an equivalent amount of bonds maturing on those 


We are, however, 


dates. But if its net earnings reach the estimate made 
of this year’s result, the company should experience no 
difficulty in providing for these bonds and maintaining 
the 7 per cert. dividend. 


A WHOPPER OF A DIVIDEND PAYER. 

A small concern known as the O. B. Read Manufac- 
turing Co., located at Troy, N. Y., has no limitations 
in regard to the profits it can make. So far all these 
profits are still on paper. The concern has a capital 
of $150,000, yet in a circular letter under the date of 
December 7, the president, O. B. Read, confidentially 
claims the company should earn 100 per cent., or in 
other words a net profit of $150,000 per annum. This 
is doubling the capital every year. This, so it is said, 
should make the company one of the greatest permanent 
dividend payers in commercial history. Nor is this all 
that is promised to those who will buy the concern’s 
shares right away; they will get a bonus of 50 per cent. 
in common stock with the preferred shares, for which 
they have to pay cash. In the circular letters not one 
word is mentioned about the present earnings. A 
proposition which can make 100 per cent. in a year ought 
to be able to show already some unusual earning power. 

These hopeful gentlemen deserve a shrine all to them- 
selves. They, at least, need not feel ashamed of their 
optimism. They have more than the usual allotment. 


ELECTRIC RAILWAY PROGRESS. 

Every person at all observing realizes that electric 
railway lines have spread like a net work all over the 
United States, but it is not within general knowledge 
that some electric systems are rapidly taking on and as- 
suming all the functions of their older competitors, the 
steam railways. We now have electric lines of two hun- 
dred and four hundred miles in length which do a 
general freight business as well as carry a large pas- 
senger traffic. Out in Illinois there is a great electric 
system called the Illinois Traction Company, which 
operates its lines exactly the same way as the steam 
railroad, the company doing a vast freight business, hav- 
ing standard gauge track cars, freight and passenger, 
which run over rails as heavy as those used by the steam 
driven trains and there are regular passenger trains, 
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with parlor cars and sleeping cars over the entire 
system. The company carries heavy freight, with re- 
frigerator cars for perishable goods and, in short, there 
is nothing to distinguish the line from any other rail- 
road save that the engines are motors and emit no smoke 
or dirt and can go faster than the steam driven train. 

It is observed that all the lines of this system through- 
out the State of Illinois and on to St. Louis parallel the 
steam roads, and it is averred by a gentleman who 
recently sent the information to a capitalist and investor 
in England, that all the steam roads, because of the com- 
petition, have practically cut off nearly all their local 
service involving hauls of from 40 to 50 miles. 

The electric companies are usually allied with or made 
a part of electric lighting, gas and power companies, 
and the cooperation between them all constitutes a great 
measure of strength. 

We only recently called attention to the prosperity 
of the Rochester, Syracuse & Eastern, which is rapidly 
taking on all the duties of steam roads as above outlined 
and forcing the New York Central to cut off trains, and 
now we have the Illinois Traction company’s report for 
the nine months from January 1 to September 30, which 
shows a very great progress over 1909, despite losses of 
something like $150,000 to $200,000 due to the coal 
miners’ strike in the state. The tabulated report shows 
gross earnings of $4,292,601.78, as against $3,260,400.80 
in 1909, and net earnings of $1,722,520.43 against $1,- 
324,150.28. After paying bond interest and the 6 per 
cent. preferred dividend, there was left a surplus of 
$396,775.77 against $200,783.88. 

Some day, when we shall have completely harnessed 
Niagara and turned all her illimitable power and the 
power of all other great natural water forces to the use 
and benefit of mankind, the steam engine will be rele- 
gated to the scrap heap. It will take time and many 
of us may not live to see it, but it is coming, because it 
is the natural law of progress. 





APPRECIATES OUR STAND. 

Dec. 5, 1910. 

The Financial World, New York City: 
Gentlemen—I am glad to see the stand 
you have always taken regarding the ex- 
position of doubtful concerns and trust 
you will continue, for such a paper as 
yours is too valuable a periodical to 

attempt to run an office without. 
FRED HAYES SMITH. 
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Dec. 5, 1910. 
The Financial World, New York City: 
Dear Sirs—I consider your paper a 
ery excellent one and helpful to those 
ho have money to invest. 
IDA M. FINNEY. 
A VALUABLE PAPER. 
Dec. 5, 1910. 
he Financial World: 
Gentlemen—I have just received three 
mbers of your paper and consider The 
nancial World a valuable paper. 
W. A. POTTENGER. 





ADMIRES OUR FRANKNESS. 
Dec. 3, 1910. 
iancial World, New York City: 
Gentlemen—It is unnecessary to say 
it we have been readers of your paper 
* a number of years, and have always 
imired your frank opinions on the fin- 


ces of good as well as bad companies, 
the case may be, Very truly yours, 
J, J. RAHLF. 











PECOS VALLEY Bountiful Crops”’ 


It tells you the entire history of the Imperial Reservoir System, now complete, with over 

64 miles of canals. Water is ready to turn on the land. Farmers and Fruit Growers are now 

making enormous profits from 10, 20 and 40 acre Irrigated Tracts on land under cultivation for 

some years in the Pecos Valley. Lands under Imperial Irrigation System are now selling on small 

ayments at less than one-fifth the price of Irrigated Land in the Northwest or in the Grand 
Valley of Colorado. 


WONDERFUL FRUIT LANDS 


The facts about the Pecos Valley are amazing. It’s the best fruit and alfalfa land in the world. 
Ten acres in alfalfa should soon pay out your purchase. In the settled districts peaches pay 
$1,000 an acre; apple trees are worth $40 apiece; celery and asparagus $500 per acre; cantaloupes 
aed to $500 per acre. Alfalfa up to $125 per acre. Pears, Grapes and Plums are big money crops. 

ecos Valley products won 22 first prizes at EK] Paso Fair, 1909, and its fruits beat the world 
at the St. Louis World's Fair. 
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F. A. HORNBECK, Land Commissioner, 
Kansas City, Mexico & Orient Ry., 
100 Orient Bidg ., Kansas City, Mo. 
ease send me the Free Series on Irriga- 
Ijlustrated Books— 


millions in this territory. Nearly 1,000 miles tion—Seven Superbly 
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of road now in operation. Your opportunity without obli 
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before that gap closes! Let me show you 
how to own a Pecos Valley Farm at about 1-5 
its real value—Mail the coupon now! 
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J. P. MORGAN AND THE EQUITABLE LIFE. 
Significance of George W. Perkins’s Transfer to the Big 
Insurance Company. 

The unexpected withdrawal as a partner of George W. 
Perkins from the great banking house of J. P. Morgan & 
Co., where he has wrought great things in corpora- 
tion affairs in the ten years of his interest there, does 
not mean that he has severed his associations with 
Mr. Morgan. On the contrary, by becoming more closely 
affiliated with the Equitable Life Assurance Society, and 
the control of its $400,000,000 assets, he perhaps more 
than eVer assumes a Closer relation with and respons- 
ibility to Mr. Morgan and that banker’s manifold financial 
connections, than he enjoyed as a partner. Without 
question Mr. Perkins will be the mouthpiece of Mr. 
Morgan in the Equitable, the majority stock of which 
the great banker owns. 

Mr. Perkins is one of the most astute life insurance 
agency organizers in America, his former position in 
the New York Life having given him a command of life 
insurance forces which few other men in America ever 
reached. It was made manifest at the recent annual 
meeting of the Society that the policyholders were in- 
different to the control of the Society and they voted 
for the ticket picked for them by the trustees. Thus 
Mr. Morgan is in full possession of the Equitable and 
controls its hundreds of millions of assets. 

These assets were once used by the Harriman and other 
railway and banking interests to such lengths in ex- 
ploiting High Finance operations as to bring on a Na- 
tional scandal and force the insurance investigations 
which uncovered the whole nasty mess. Since that time 
reform laws have been passed designed to remove it 
from the power of any man to dig into the treasuries of 
any insurance company for the purpose of using the 
funds to control large railways and other corporations. 

Since the passage of this legislation efforts have been 
made to induce the New York State Legislature to re- 
scind the law compelling the insurance companies to 
sell all the stocks in their possession, it being urged that 
the five years’ limit in which they may be sold are 
nearly up and that a forced sale now would mean sell- 
ing at a sacrifice. It has also been more than once 
charged in Wall Street that the large interests had suc- 
ceeded in getting around the new laws and through 
friendly executives and other officials had succeeded once 
more in getting their hands into the hundreds of mil- 
lions of dollars of the money of policyholders for their 
own purposes. 

It may be said, before dropping this phase of the mat- 
ter, that it is wholly unlikely that such an astute 
financial genius as J. P. Morgan would make such an 
error as to even think the old practices could be again 
resorted to even had he a desire to adopt them. 
We may therefore safely take it for granted that Mr. 
Morgan and his new agent in the Equitable, Mr. Perkins, 
will live up to the letter and spirit of the insurance 
laws, and that they will regard their new trust as sacred. 
It is probable that Mr. Morgan’s control was sought and 
obtained more for the purpose of keeping other and in- 
imical interests from getting a grip on the Equitable’s 
cash than with any ulterior design of his own. Until 
the public sees evidence, and strong evidence at that, 
that Mr. Morgan’s control is not for the purpose as 
announced, they will believe this contro] to be wholly 
for an unselfish purpose and as meaning that Mr. Mor- 
gan wholly endorses this view of present day affairs, 
as expressed recently by George W. Perkins: 


Let those of us who are in business be fair with the people, 
and the people will be fair with us; let us see and accept the 
tendency of the times; let us realize our responsibilities, and 
our problems will be far easier of solution. If we believe that 
in our Republic the people’s word is law, let us believe it in all 
things, and if the people have decided that the time has come 
to take a hand in how business shall be conducted, is it not 
plain business sense to meet the question at least half way 
rather than fight it all the way? Politics has fought business 
and business has fought politics until both have been sorely 
wounded, and in the general scrimmage the public has had a 
pretty hard time, and under the circumstances has been long 
suffering and patient. 

Giant corporations would be, not a menace, but a great public 
benefit if managed under laws that would compel proper pub- 
licity and punish officers for improper methods. 


That the great life insurance companies have great 
responsibilities toward their policyholders and the finan- 
cial community generally is demonstrated by a Sstate- 
ment made a few days ago by President Paul Morton, of 
the Equitable Life, before a meeting of insurance 
men in Chicago. He estimated that the life insurance 
companies owned fully one-tenth of all the bonds issued 
by all the railways in the United States. Such totals can 
only be discussed in billion figures. 


CONTENDS A CENTRAL BANK IS PLANNED. 
Indianapolis, Ind., Dec. 7, 1910. 
The Financial World, Mr. Louis Guenther, Editor: 

Dear Sir—I have yours of the 5th inst., enclosing a copy of 
a letter of the same date from a subscriber. I do not desire to 
alarm this subscriber by any statement of figures or facts that 
is not sustained by the report of the Treasury Department, or 
that is not a fair inference from them. I rarely take figures 
from any other source, and, if I make a mistake, it ought to be 
easily corrected. 

On Dec. 17, 1896, the 3,661 National Banks then in existence 
had an aggregate of deposits amounting to $1,887,313,760. On 
June 23, 1909, the 6,926 National Banks then in existence had 
an aggregate of deposits, subject to reserve requirements, of 
$6,074,509.161. On the first date the amount included U. S 
deposits; on the second date it did not. If the U. S. deposits 
had been included, the increase of deposits between the two 
dates would have been shown, in round numbers, to have been 
almost $4,250,000,000 for these banks alone. 

It is not easy to obtain absolutely accurate information con- 
cerning the aggregate of deposits on either date in banking 
institutions other than National Banks, but according to the 
annual report of the Comptroller for 1906, he had succeeded 
in getting reports from 11,582, or about 75 per cent., of all 
such institutions. It appears by these reports that the banks 
reporting had increased their deposits twice as much in amount 
as the National Banks. On the basis of the reports, therefore, 
it is a safe assumption that the deposits in banks of all kinds 
during the time between the two dates had been increased not 
less than $12,750,000,000. On June 23, 1909, the aggregate 
cash held by National Banks, exclusive of the redemption fund, 
was a fraction over 13 per cent., including U. S. deposits. oe 

Assuming that all banks, other than National Banks, held the 
same per cent of cash reserves, the aggregate cash that must 
have been drawn into the reserves, between the two dates, 
if the law was complied with, to say nothing about the 4,000 
banking institutions from which the Comptroller received no 
reports, was not less than the sum I stated, that is $1,657.- 

Your subscriber will hardly claim that 13 per cent. as an 
average cash reserve of National Banks is an “exaggeration.” 

He gives figures from a report of the Monetary Commission 
that the total amount of cash held by all banking institutions 
in 1909 was $1,452,000,000. If he will examine the reports 
concerning National Banks during 1909 he will find that they 
held during that year an average of over $850,000,000. This 
leaves only $600,000,000 to be distributed among all banking 
institutions other than National Banks. In view of the fact 
that, according to the report of the Comptroller for 1906, in 
which it is shown that during that year these banks held over 
twice as many deposits as the National Banks, it is indicated 
that I am not “off the track,” but that there is something 
wrong with, or in connection with, the figures he gives, even if 
they are in the report of the Monetary Commission. 

One of two things must be true. Either the figures he gives 
are very much too low, or the average of cash reserves held is 
much less than the Jaw requires the National Bunks to hold. 
and much less than banking experience and the state laws 
require of other banking institutions. 

Your subscriber ought to study the history of John Law's 
bank scheme in France before he asserts that ‘‘there is nothing 
dangerous”’ about increasing bank credits to ten times th: 
amount of bank deposits. 

Just so long as the alarming increase of bank credits, that 
has been going on for ten or more years, continues, the money 
in actual circulation will be sucked into the bank reserves 
(if the law is complied with) and out of circulation. 

It has seemed to me quite apparent that there is a desire 
on the part of the financial interests to continue the inflation 
of bank credits. If they are to have the power to do this con- 
tinued, they must have an UNLIMITED PAPER CURRENCY 
that will furnish them the money with which to do it. It 
hardly admits of a doubt that the Central Bank scheme is in- 
tended to furnish this currency. 

Yours very respectfully, 
FLAVIUS J. VAN VORHIS. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES, 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to December 
16, the time of going to press. 


MORE NATURAL CONDITIONS IN STOOKS. 

The quiet firmness in the securities markets this week 
gave promise of extending further and encouraged those 
of a bullish inclination who have not, however, viewed 
with friendly eyes the recent manipulative operations 
looking to a quick upturn, with all its accompanying by- 
play intended to inveigle the public. The latter is now 
well versed in such methods, but it does respond when 
the market is left to itself. There have been some signs 
this week that moderate investment buying has taken 
place on the theory that the market presents a sold-out 
condition and has done so for a fortnight or more. 
Speculative operations for the rise were also encouraged. 
If the cliques and pools will be so wise as to keep 
their hands off, the improvement should continue, de- 
spite the falling off in trade and more marked evi- 
dences that the steel industry is in a low, if not weak- 
ened state, and the railway situation, with the unset- 
tled rate problems and the threats of a general strike 
of engineers on the Western roads, hanging over in- 
dustry. These adverse factors must have been dis- 
counted in the rather severe breaks in the November 
and early December markets. 


MATTERS STILL TO BE CORRECTED. 

That the situation must be handled with delicacy, ad- 
mits of little doubt. The surplus reserves of the As- 
sociated Banks of New York City are now down to 
about the lowest point of the year. The indications are 
that large interests have sought to fortify the position 
this week by efforts to obtain gold abroad for importa- 
tion. The exchange market has not been such as to 
make more easy these efforts since provision has to 
be made at this time for the usual end of the year 
payments of interest and dividends on bonds and stocks 
held abroad. Remittances for Christmas have also been 
in the aggregate very heavy. Offsetting this has been 
a drop in imports for November and a gain in exports 
of over $12,500,000. This is a sort of creeping read- 
justment of the international trade balance and en- 
couragement to the efforts to bring in gold. Other 
nations are gold hungry, however, and the bankers here 
must bid briskly for the gold if they are to get it. The 
chances are for a moderate inflow of the precious metal. 
It is also apparent that our bankers have succeeded in 
instilling in the minds of foreign bankers a moderate 
optimism with respect to the immediate future here and 
that foreign purchases of some of our bond offerings 
are likely soon to be announced. 

If this happy state of affairs shall be brought about, 
then indeed a fair start toward the betterment of 1911 
which has been prognosticated will have been made. 
Some tariff agitation seems quite likely next year, de- 
spite Taft’s efforts to put it off, but the conservative 
talk of the influential leaders in the Democratic party 
ecems to indicate that they will not attempt to tear 
things to tatters. Possibly the country is becoming used 
to this discussion. At least, it has not seemingly alarm- 
ed investors, who are showing a marked inclination to 
release surplus funds and put them into securities yield- 
ing from 4%4 to 5% per cent. 

Summing up the opinion of brokers and investment 
circles, it appears that it is one of moderate optimism 
for the next six months’ period. The year has wit- 
nessed a very heavy liquidation in not only securities, 
but in business as well. The new year should start 
with much cleaner shelves than did 1909. Our big crops 
yields are slowly offsetting the crops of pessimism some 
big men are trying to sow. 








THE SITUATION ON FRIDAY. 

The market ruled irregular and dull most all day, with 
a weakened tone shown in Steel. The rails were gener- 
ally firm. The local Interborough shares were strong 
on the more favorable outlook for the company in the 
matter of the Subway extensions. In contrast to the dull- 
ness in stocks, there was marked activity in the bond 
market, and the Central Georgia issues had what 
amounted to a sensational advance. The telephone and 
electric manufacturing companies’ shares closed soft. 


THE RAILROADS - 


ATCHISON. 

This stock was not allowed to remain long under par, 
buying orders from good sources coming in liberally. 
The Atchison will soon be in receipt of returns from a 
big traffic which will result from the completion of the 
cut-off to the Gulf, which shortens the distance to the 
Coast about 500 miles and will take a large share of the 
traffic now held exclusively by the Southern Pacific. 








COLORADO SOUTHERN. 

If the Hill people were not so free in expressing pes- 
simism as to conditions generally, this stock would do 
better. The stock holds well considering that it is sell- 
ing only slightly below the price of several 4 per cent. 
issues. The road could very easily pay 4 per cent. and if 
the big Hill lines should be pressed next year to find 
funds for dividends, Colorado Southern would probably 
be put on a higher dividend basis. 


GREAT NORTHERN RAILWAY. 

This railroad requires $14,697,918 to meet the 7 per 
cent. dividend on its stock. In the last fiscal year it 
earned over $6,600,000 above that amount. The de- 
crease in net in the first four months of the new fiscal 
year amounts to $1,112,984. If the remaining eight 
months of the fiscal year should continue to show pro 
rata decreases, there will still remain a substantial 
surplus after payment of the 7 per cent. dividend. 
It is believed, moreover, that the railroad has seen the 
worst business of the current fiscal year, and will do 
better from now on. It can also, like the Northern 
Pacific, fall back on other resources to pay the regu- 
lar dividend. There is no alarm about it among share- 
holders who study the situation. It is believed that Mr. 
Hill will hang on to the 7 per cent. as long as pos- 
sible. The strength of the stock around 122 indicates 
a rather hopeful feeling. 


LEHIGH VALLEY. 

It will not be known until next Wednesday whether 
the directors will increase the dividend from 6 per cent. 
but the general expectation is that some increase will be 
made. Opinion is divided on whether the quarterly pay- 
ment will be 2% or 3 per cent. The intention in trans- 
ferring the stock to the New York Stock Exchange was 
to make it a second Reading in activity, and hopes are 
entertained by the highly speculative contingent that the 
people back of the road will make good. Seemingly, 
however, they have neither the courage nor the resources 
which are possessed by the Reading pool. Small price 
movements are likely until the day of the dividend an- 
nouncement. 

MISSOURI PACIFIC. 

The business of this railroad, judging by its earnings 
statements is going from the bad to worse, although it 
has been expected that the new money from the con- 
vertible bond issue of last year will help the road to 
do better. The first four months of this fiscal year have 
brought the smallest net the railroad has shown in the 
same time in any of the last four years. Even in 1907, 
when Missouri Pacific’s physical condition was consid- 
ered the poorest, the road did better. Compared with 
last year, the net shows so far a decrease of $1,328,364. 
The Missouri Pacific traverses an excellent territory, 


where crops this year have been splendid and business 
in general is prosperous. 
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MINNEAPOLIS & ST. LOUIS. 

The refunding bonds of this road have had a good ad- 
vance since it became known that the company has ar- 
ranged to pay off on February 1, 1911, at least $1,000,- 
000 of its $5,000,000 5 per cent. notes and have the re- 
maining $4,000,000 underwritten on favorable terms by 
prominent bankers. In making this arrangement, the 
road will be in a position to use its earnings for improve- 
ments and if next year’s business is at all good, might 
place the company in the way of resuming again the 
dividend on its preferred stock. 


NORFOLK & WESTERN. 

Considering all the circumstances, this bituminous coal 
road is doing well. The small increase in net so far 
is very encouraging. If the railroad can, under condi- 
tions now prevailing earn on a basis of 10 per cent. on 
its common stock, there is not the slightest danger to 
the present 5 per cent. dividend, but rather justification 
that a turn for the better will bring a dividend in- 
crease. The stock has, even in trying market days, 
shown decided strength. 


NORTHERN PACIFIC. 

The belated publication of the October statement re- 
vealed a surprising loss in net. The loss amounts to 
$1,093,171, and for the first four months of the cur- 
rent fiscal year to about $2,900,000. Yet this failed 
to make an unfavorable market impression. On the con- 
trary, the stock went up in price. The stock has been 
stronger of late than in a long time. ‘This probably 
reflects the belief that a turn to the better is at hand. 
The Northern Pacific will have to lose $4,000,000 in net 
to endanger the 7 per cent. dividend. This is not con- 
sidered probable, for in numerous cases in the his- 
tory of the railroad the second half of the fiscal year 
has shown better results than the first half. Then 
the Northern Pacific can draw on the Burlington for 
bigger dividends, as the latter road is doing very well. 
In addition, the great surplus accumulated and possibly 
so-called hidden assets may also help out. At present 
the feeling that a dividend reduction will become neces- 
sary has subsided. Everything depends on the business 
constellation in the first few months of 1911. 


ST. PAUL. 

This stock now exhibits strength even in poor mar- 
kets. Talk of a dividend decrease has ceased. The feel- 
ing is predominant that the St. Paul will be able to 
continue the 7 per cent. dividend on the common stock, 
should the present business depression make no further 
progress. 

ST. LOUIS & SAN FRANCISCO. 

The earnings are showing up well. The net in the 
first four months of this fiscal year shows an increase 
of $264,305. This, however, was evidently made pos- 
sible only by retrenchment in the expenses for main- 
tenance and equipment, for which $443,000 less has been 
spent in the first four months of this fiscal year than 
in the same period of 1909, although the railroad 
needs substantial outlays in this line. A traffic ar- 
rangement with the St. Paul, which both railroads have 
under consideration just now, may put the Frisco in 
good trim. A resumption of the 4 per cent. dividend 
on the second preferred is, however, not probable for at 
least a year or two, and then only in case of good busi- 
ness along the whole system. 


soo. 

This railroad is doing better comparatively than any 
other Northwestern road. The 7 per cent. dividend on 
the common stock is fully assured and the ruling low 
price makes the stock an attractive speculative invest- 
ment proposition. The stock, of which there is only a 
very small floating supply, ought to sell higher, when 
it is considered that the 6 per cent. stock of the Penn- 
sylvania is now selling at about the same price. Better 
markets ought to bring considerably higher prices for 
Soo common. 
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SOUTHERN PACIFIC. 

This stock was marked up moderately on the good 
showing made in the annual report showing that earn- 
ings applicable to the common stock for the year ended 
in June were equal to almost 13 per cent. The report 
disclosed nothing that was not generally known before 
and excited no great speculative activity. Some atten- 
tion was paid to the interview with Governor-elect John- 
son, of California, stating that the Pacific Coast would 
soon move to throw off the “Southern Pacific yoke,’’ but 
no stock came on the market to speak of. The position 
of speculators is a waiting one, with the inclination 
rather to buy than to sell. 


UNION PACIFIC. 

Accumulation and short covering were responsible for 
the rise of Union from around 165% to above 170 and 
floor traders ranged themselves on the side of those 
who were engaged in bidding up the stock. No gossip ac- 
companied the move, save that the buying was proceed- 
ing from interests that are stronger in resources thar 
was the Meyer-Blumenthal crowd, which barely got out 
with a whole skin in the last upward move. Predictions 
are made that under the new influences back of the stock, 
Union will do better than before. The following is mod- 
erate, but may grow if the leadership proves to be of real 
quality. 





THE INDUSTRIALS 


AMERICAN SMELTING. 

The slight improvement in the stock market a few 
days ago brought the report that this stock will prob- 
ably soon go on a 5 per cent. or 6 per cent. dividend 
basis. The action of the stock, however, betrayed the 
fact that not much credence was placed in the market 
gossip. The Guggenheims are liable to try many things 
to make a success of the $15,000,000 note issue of the 
American Smelters Securities Co. They are mixed up 
in too many copper schemes, which can profit by the 
success of that loan. So far the outlook for such a suc- 
cess is very poor. Investors do not take favorably to 
Guggenheim securities. 





AMERICAN WOOLEN. 

According to a director whose name is not mentioned, 
American Woolen has safely earned the 7 per cent. divi- 
dend on its $10,000,000 of preferred stock for the fiscal 
year just ended. The profits the Wood Worsted Mills 
made were a great help. This year was the first during 
which these large mills have been in full operation. The 
stock is inactive and what little trading goes on is around 
prices indicating that apprehension will continue to pre- 
vail concerning the company’s abilty to pay 7 per cent. 
in the event of a reduction in the duty on wool. Until 
that problem is settled Woolen preferred will be under 
restraint. The stock is now quoted at 93 bid and 93% 
asked. 
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CONSOLIDATED GAS. 
The Standard Gas Light Co., a Trust subsidiary, de- 
clared a 2 per cent. dividend this week, the first since 


1906. Traders took heart at this and were inclined to 

be bullish on the theory that if this subsidiary had been 

making money, others had also, and that the Treasury 

prospects of the Consolidated were thereby brightened. 
CORN PRODUCTS. 

It is reported that this company will show for the 
fiscal year for its preferred stock only a very meager 
margin above the 5 per cent. paid at present. This, for 
various reasons, is a surprise. The president of the 
company has recently expressed very optimistic views on 
the business situation and further the substantial drop 
in the price of corn, it was thought, would enable the 
company to show a handsome increase in net. How- 
ever, this has not come about. The poor earnings are 
attributed to sharp competition in the production of 
glucose, and decreased consumption. It is not feared 
that the 5 per cent. dividend will not be continued. 
What is disappointing is that there is no prospect of a 
better dividend in view of the frequent reports of an 
tmerease. But such reports are sometimes only put out 
to boost the price of stock in favor of those who are 
anxious to sell at higher prices. 


INTERNATIONAL HARVESTER. 

Big figures are given out as representing the net 
profits of the Harvester Trust in the last two years. 
These profits are said to have been $14,892,740 in 1909 
and are estimated at $16,000,000 for 1910. The Trust 
is evidently doing well. Its shares are still almost all in 
the hands of the original promoters, who for two years 
have tried to make a market for them, but so far with- 
out much success. The stock has been boosted fran- 
tically and an extra stock dividend of 25 per cent. has 
been distributed. The public has, however, not taken 
kindly to the stock. Would the Trust show such tre- 
mendous profits if the stock once got into the hands of 
a confiding public? 


VIRGINIA CAROLINA CHEMICAL. 

The listing of the stock of the Virginia Caroling Chem- 
ical Company on the Paris Coulisse failed to have any 
material affect on the stock listed on the stock exchange 
here. The listing of the stock abroad is a factor of no 
great importance and the officials say they attach more 
value to orders for the company’s products than to 
making a new market for the stock. The South has 
bought little stock since the potash controversy with 
Germany threatened commercial complications with this 
country. 

U. S. STEEL. 

Now that the statement of unfilled tonnage on Nov. 
30, when it amounted to 2,787,413 tons, the lowest rec- 
ord in the history of the big Steel Trust, is known, spec- 
ulation has started to figure out the profits of the Trust 
in the last quarter of the year and has come to an esti- 
mate of less than $30,000,000. This is the best figure. 
More pessimistic estimates name $28,000,000 as the 
probable profit for the quarter. The worst fourth quar- 
ter of the year the U. S. Steel Corporation has had was 
in 1903, when the profits amounted to only $15,037,181. 
It does not look as if the first quarter of 1911 will bring 
a decided improvement in the steel industry. In the 
first quarter of 1910 net earnings amounted to $37,- 
616,876, in 1909 to $22,921,268 and in 1908 to $18,- 
229,005. The smallest was in 1904, when earnings 
were only $13,445,234. 


WESTINGHOUSE AND OTHER ELECTRICS. 
The lull in the electric manufacturing industry in Oc- 
tober and early in November was only temporary, ac- 
cording to Pittsburg advices, and since then evidence has 
come to hand that 1911 will witness a very healthy 
broadening in business. It was significant that on the 
recent break in Westinghouse, the volume of trading 
Was small, indicating that holders were not letting go of 
any quantity of stock and that buying was resumed. The 
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Union Switch & Signal Company, of which George West- 
inghouse is President, has decided to double the capital 
stock from $2,500,000 to $5,000,000. The directors de- 
clared a quarterly dividend in cash of 3 per cent. on the 
common and preferred stock and an extra dividend of 
60 per cent. in both classes of stock. 


THE CHIEF TROUBLE WITH WABASH. 

Until the Wabash frees itself from the muddle it got 
into with the Wabash-Pittsburg Terminal, through the 
blundering financial operations of the Goulds, its differ- 
ent securities will either remain inactive or slide further 
down the scale, in spite of the substantial improvement 
made in earnings. The Wabash needs money badly to 
carry out much needed improvements, but there are no 
bankers willing to undertake the raising of funds while 
the refunding bonds are seling low in the sixties, and 
these are the securities the road has in its treasury to 
offer. The Wabash stands to lose considerable if certain 
suits planned by the Chapin-Wabash-Pittsburg Terminal 
committee are decided against it. The monetary loss” 
may reach as high as $2,000,000 if the road is held to 
its contractual obligation which guaranteed the Wabash- 
Pittsburg a certain percentage of business originating 
east of St. Louis and in and around Pittsburg. The 
Wabash may lose its entrance into Pittsburg if the Ter- 
minal Railroad is lost to it. Then it must still pay the 
Kuhn-Loeb syndicate $8,000,000 for the notes they are 
still carrying. 


TOBACCO TRUST HOLDERS SHOW NO FEAR. 

It is learned from a high source that the recent buying 
of American Tobacco Co. shares has come from important 
interests which might lose heavily in the event that 
the Supreme Court should render an adverse decision 
in the test suit before it. This buying is taken as an 
indication that whatever the decision, some plan of pro- 
cedure has been adopted whereby the security holders, 
while surrendering certain advantages which the Trust 
plan gives, would not lose any of the amount of income 
they now receive. None of the big holdings of Trust 
stock have been liquidated and accumulation has been 
the rule by these interests. The company has had a 
prosperous year and has distributed 40 per cent. in 
dividends. 


BY THE WAY AND TO THE POINT. 

The money made out of armor plate will be devoted 
by Carnegie to bring about a general peace. 

Keene was the gray fox to unload his pool stocks on 
pool members. As long as he saved his own beef he 
concerned himself little with what became of the beef of 
the others in the pack. 


SOUTHERN RAILWAY 
EARNINGS AND PROGRESS 1905 TO 1910 


are analyzed and discussed in Specisl Letter of November 16. 
Limited number for free distribution. 
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MARKET CHRONOLOGY. 
Saturday, Dec. 10. 
Stocks strong and fairly active. Sur- 

plus reserves reduced to $4,075,960. 
Wheat easier. Corn and oats firm. 
Cotton irregular, steadying toward 
close. 
Steel Corporation reports decrease of 
111,000 tons in orders on books for No- 
vember. 





Monday, Dec. 12. 

Stocks irregular, with weakness and 
heavy selling at the close. Call money 
3% per cent. 

Cotton lower on liquidation by longs. 
Wheat firm and fractionally higher. 

Corn and oats easy. 

Tuesday, Dec. 13. 

Stocks dull, with sagging tendency. 

Cotton steady after early selling. 

Wheat firm. Corn soft and oats firm. 

Wednesday, Dec. 14. 

Stocks firm on small dealings. Empire 
Steel Co. reduces dividend on preferred 
from 2 to 1 per cent. semi-annual. 

Sharp advance in cotton on buying by 
bull pool. 

Wheat firm and higher, closing strong. 
Corn and oats firm. 

Thursday, Dec. 15. 

Stocks dull and easy, closing soft. 

Wheat sells off fractionally. Corn and 
oats firm. 

Cotton firm with small price changes. 

Friday, Dec. 16. 

Stocks irregular, closing easy. 

Wheat irregular, closing %%c. down. 
Corn and oats off fractionally. 


Cotton dull, easing off slightly at the 
close. 





DIVIDENDS 
The American Manufacturing Co. 


65 Wall St., New York City, Dec. 15, 1910. 

A dividend of one and one-half per cent. (1%%) 
has been declared on the stock of this Company, 
payable Dec. 31, 1910, to stockholders of record 
Dec. 15, 1910. W. W. CHILDS, Secy. 








. . * 
Cities Service Company 

The Directors of the Cities Service Company 
have declared a dividend of 1%% on the pre- 
ferred stock and % of 1% on the common stock, 
payable January 1, 1911, to holders of record 
on December 20, 1910. 

Thereafter dividends on the preferred stock 
will be paid at the rate of % of 1% a month 
to stockholders of record on the 20th of each 
preceding month. CARLBE B. GILBERT, Secy. 


DETROIT & MACKINAC RAILWAY COMPANY. 
40 Wall Street, N. Y. City, Nov. 28, 1910. 
A dividend of Two and One-haif Per Cent. 
(2%%) on the Preferred Stock and a dividend 
Tw nd One-half Per Cent. (2%%) on the 
Common Stock of this Company, have this day 
been declared, payable January 3, 1911, to stock- 
holders of record at the close of business on 
December 15, 1910. The stock transfer books of 
the Company will close December 15, 1910, and 
reopen January 5, 1911. 
Cc. B. COLEBROOK, Treasurer. 


OFFICE OF 


McCOY & COMPANY 
181 La Salle Street, Chicago 











NOTICE OF DIVIDEND 


Public Securities Company 


The Board of Directors of Public Se- 
curities Company has declared a semi- 
annual dividend of three and one-half 
per cent. (34%) upon the outstanding 
7% cumulative Preferred shares of the 
company, payable by check January 1, 
1911, to stockholders of record as at the 
close of business December 24, 1910. 


JOSEPH H. ROY. Secretary. 


OTIS ELEVATOR COMPANY. 

17 Battery Place, N. Y. City, Dec. 14, 1910. 

The Board of Directors of the Otis Elevator 
Company has this day declared a quarterly divi- 
dend of $1.50 per share upon the PREFERRED 
STOCK of the Company, payable at this office 
January 16, 1911, to the Preferred Stockholders 
of record at the close of business December 31, 
1910. W._G._McCUNE,_ Treasurer. 


ST. LOUIS SOUTHWESTERN RAILWAY CO. 
Preferred Stock Dividend. 
New York, December 8, 1910. 
A semi-annual dividend of $2 per share on 
the preferred capital stock of this Company has 
been declared, payable On January 16, 1911, at the 
office of the Company, 165 Broadway, New York, 
to stockholders of record at the close of busi- 
ness on December 31, 1910. The transfer books 
will not be closed. 
By order of the Board of Directors. 
ARTHUR J. TRUSSELL, Secretary. 


THE UNION BAG AND PAPER CO. 
17 Battery Place, N. Y., Dec. 10, 1910. 
7th Quarterly Dividend. 

A dividend of 1% on the preferred stock of 
the Union Bag and Paper Company has this 
day been declared, payable January 16, 1911, to 
stockholders of record at the close of business 
on Dec. 31, 1910. C. R. McMILLEN, Secretary. 














DIVIDENDS 


THE AEOLIAN, WEBER PIANO and PIA 
COMPANY oun 


At a meeting of the Board of Directors held 
this day the regular quarterly dividend of ONE 
AND THREE-QUARTERS (1%%) PER CENT. 
was declared upon the Preferred Stock of the 
Company, payable the 3ist inst. to stockhold- 
ers of record, December 24, 1910. 

December 14, 1910. 


WILLIAM E. WHEELOCK, Treasurer. 


AMERICAN GAS & ELECTRIC COMPANY 
Common Stock Dividend. 

New York, December 15, 1910. 
The regular quarterly dividend of one and one- 
half per cent. (1%%) on the Common Stock of 
American Gas & Electric Company has been de- 
clared for the quarter ending December 31, 1910, 
Payable January 2, 1911, to stockholders of record 
on the books of the Company at the close of 
business December 21, 1910, on which day the 








The United States Finishing 
Company 
320 Broadway, New York, December 15, 1910. 


PREFERRED STOCK DIVIDEND NO. 46. 


The Board of Directors have this day declared 
the regular quarterly dividend of one and three- 
quarters per cent. (14%) upon the Preferred 
Stock of this Company payable January 2, 1911, 
to Stockholders of record at the close of busi- 
ness December 21, 1910. 


COMMON STOCK DIVIDEND NO. 8. 


The Board of Directors have this day declared 
a dividend of one per cent. (1%) upon the Com- 
mon Stock of this Company payable January 2, 
1911, to stockholders of record at the close of 
business December 21, 1910. 


F. S. JEROME, Treasurer. 





transfer books will close and reopen Jan y 
8, 1911. FRANK B. BALL, Treasurer. 





AMERICAN GAS & ELECTRIC COMPANY. 
Preferred Stock Dividend. 

New York, December 15, 1910. 
The regular quarterly dividend of one and one- 
half per cent. (1%%) on the Preferred Stock 
of American Gas & Electric Company has been 
declared for the quarter ending January 31, 1911, 
Payable February 1, 1911, to stockholders of 
record on the books of the Company at the close 
of business January 21, 1911, on which day the 
transfer books will close and reopen February 

2, 1911. FRANK B. BALL, Treasurer. 


The Western Union Telegraph Co. 


New York, Dec. 14, 1910. 
Dividend No. 167. 

A quarterly dividend of THREE-FOURTHS OF 
ONE PER CENT. has been declared upon the 
Capital Stock of this Company, payable at the 
office of the Treasurer on and after the 16th 
day of January, 1911, to shareholders of record 
at the close of business on the 20th day of De- 
cember, 1910. The transfer books will remain 
open. A. R. BREWER, Treasurer. 








The 
United States & Mexican 


Trust Company 


Resources, $2,000,000 


Fiscal, Land and Townsite Agency of 


Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and 
other enterprises in its Territory in 
the United States and Mexico. 

The facilities of our various Offices 
and Departments ure extended to In- 
vestors and Dealers in Securities and 
in Land, Timber, and other Proper- 
ties. 


Offices 


Kansas City, Mo., U. S. & Mexican Trust Bldg. 
City of Mexico, U. S. & Mexican Trust Bldg. 
London, Eng., 8 and 9 Austin Friars, E. C. 
Amsterdam, Holland, Singel, No. 248 





New York City Agency 


SINGER BUILDING. 
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The Union Switch & Signal Co. 


Pittsburg, Pa., December 14, 1910. a 

At a special meeting of the stockholders of 
the Union Switch & Signal Company, held in the 
President’s office at 2 p. m. on this date, the 
stockholders voted unanimously to increase the 
capital stock from $2,500,000 to $5,000,000, said 
increase to be in common stock. 

At a meeting of the directors following the 
stockholders’ meeting, the following action was 
taken: : 

ist. A dividend of 3% was declared on both 
common and preferred stock, payable in Cash 
January 10, 1911, to stockholders of record De- 
cember 31, 1910. a 

2d. A dividend of 60% was declared payab'¢ 
in common stock at par January 10, 1911, ¢ 
stockholders of record December 31, 1910. 

3d. It was further resolved to offer pro rata 
to the stockholders of record December 31, 191), 
for subscription at $75 per share, payable in in- 
stallments, 10,000 shares of the increased capita! 
stock. 

The directors further ordered that the stock 
books of the company be closed from December 
31, 1910, to January 10, 1911, both inclusive. I 
order of the Board. JAMES JOHNSON, Secy 


COUPONS 


The United States Finishing 
Company 


320 Broadway, New York, December 15, 1910 


Coupons No. 13 due January 1, 1911, On coM- 
solidated mortgage 5% g0ld bonds of this Com- 
pany will be paid at the office of the Trust Com- 
pany of America, 37 Wall Street, New York City. 


Coupons No. 19 due January 1, 1911, on firs! 
mertnn® 5% bonds of THE STERLING DYEING 
& FINISHING COMPANY will be paid at the 
office of the Trust Company of America, 37 Wa 
Street, New York City. 

F. S. JEROME, Treasure! 


SMALL LOT TRADING. 

The renewed interest of traders in od 
lots of stock has induced the Stock Ex- 
change house of W. E. Hutton & Co 
of 25 Broad street, New York City, to 
publish for distribution a very instruc- 
tive booklet on this subject, with es- 
pecial reference to the partial paymen' 
plan of making purchases of one, fiv’ 
or fifty shares. These purchases are 00! 
speculation, but investment buying and 
constitute a safe method of saving 

















money. 





Kansas City, Mexico & Orient Railway 
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AMORTIZATION FOR A RAINY DAY. 

The word “Amortization” as contained in a statement 
issued by a group of public service corporations financed 
py Griscom, Bertron & Jenks, of New York and Philadel- 
phia, has a broader significance than is usually credited 
to that term. In this instance, it means setting aside 
a portion of a corporation’s earnings to meet extraordi- 
nary depreciation and expenditures. Discussing this 
subject more in detail, one of the firm said: 

Perhaps the best illustration of the advantages of charging 
off a sum monthly for amortization may be found in the case of 
a bridge which a trolley railway is using. Yearly the bridge 
deteriorates and at length there comes a time when it must 
be replaced at considerable expense. Instead of deducting 
from earnings the cost of the new bridge erected to replace the 
one demolished during the year when the replacement occurs, 
the expense is spread over a number of years. 

In this way earnings available for dividends are not reduced 
to an extraordinary extent because the company is compelled 
to make an unusual expenditure in a single year. It might 
occur that the extraordinary expenditure would have to be 
made in a lean year, when earnings were not up to the custo- 
mary standard, in which case the net surplus would be curtailed 
to an embarrassing extent; but with a fund created to meet 
the contingency the expenditure may be made without making 
an inroad upon current earnings whith might be detrimental 
to the stockholders. 

For the purpose of having a uniform system of accounting 
we have adopted the principle for all public service corpora- 
tions coming under our control, whether located in New York 
or not. We have done this also because we believe that it is a 
conservative policy to adopt, as it safeguards the interests of 
investors. 

We arrive at the amount to be charged off for amortization 
by deducting a certain per cent. of the gross earnings. The 
hardship worked is during the first year that the system is put 
into operation as comparison will be made in the statements 
with the preceding year when amortization was not applied. 
After the system has been in use for a year future comparisons 
will be upon the same basis. 


ANNIVERSARY OF A MARKET SCANDAL. 

A few days will bring the first anniversary of a great 
stock market scandal, in which the common stock of 
the Rock Island occupied the center of the stage. It 
was on the day following Christmas of 1909 that Rock 
Island common, at the beginning of the day’s market 
was, Within a few minutes, put up from $50 to over $80 
a share, and then within a few minutes dropped back 
to 4914. In explanation of this wild fluctuation it was 
said that Daniel G. Reid, who at that time was manipu- 
lating the shares of the Rock Island, had given one 
broker an order to buy thousands of shares of the com- 
mon stock and to another an order to sell an equal 
amount, but that the broker who had to execute the 
selling had failed to appear in time to execute his part 
of the deal. The scandal led to an investigation by 
the Exchange authorities and as Mr. Reid, who was 
not a member of the Stock Exchange, could not be 
reached, the broker who executed the buying was 
disciplined and excluded from the floor of the Exchange 
for two months. The Stock Exchange would have shown 
greater moral courage, had it at that time stricken the 
common stock of the Rock Island from the list. It 
was from that time that the stock market began to de- 
cline, for people became suspicious of a market which 
allowed the perpetration of such confidence games. 

The reason for Mr. Reid’s efforts to put up Rock Island 
common at that time was probably his desire to unload 
a large quantity of the stock on the Pearson-Farquhar 
syndicate, which at that time had bought enormous 
quantities of Rock Island preferred and was in the proper 
mood to add a good deal of Rock Island common to 
its holdings. A few months later the Pearson-Farquhar 
syndicate met with an ignominious end. It was caught 
in the market slump and its stocks were taken over. 

It is timely to remind people of this sensational mar- 
ket incident of last year, for the same Mr. Reid is now 
the most active factor in the wild fluctuations in Lehigh 
Valley, with which stock he is loaded up and which 
he has brought from Philadelphia to the New York 
Stock Exchange for distribution. To further this end 
it is said that there will be a “melon” in Lehigh Valley 
in the shape of an increase in the dividend from 6 per 
cent. to 12 per cent. about Dec. 21. Such an action 
would only hurt all other railroads, which are now 
clamoring for permission to increase freight rates. 
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THE METAL MARKET 





AMALGAMATED COPPER. 

One of the sickest stocks in the entire roster is Amal- 
gamated, and it is only by the most heroic kind of sup- 
port that any semblance of strength is imparted to it. 
The pool in this stock would, ere this, have been worn 
out were it not desperately hanging upon the hope that 
eventually the copper merger would go through. Then 
they expect to put in their Amalgamated holdings some- 
where around par. Did they not expect to do this, Amal- 
gamated never could be maintained around the present 
price. Intrinsically it is not worth half what it is now 
quoted at. The pool occasionally makes a little money 
squeezing the shorts, but this doesn’t amount to any- 
where near the interest it costs to carry the stock. 


TAYLOR'S SCHEME TO PREVENT BANK RUNS. 

Bankers all over the country are sending to The 
Financial World a circular issued by W. J. Taylor, who 
has an office in the Marbridge Bldg., New York, offering 
them for $300 a plan which will protect them from runs 
in a panic, or at any time, for that matter. Mr. Taylor 
does not ask for any payment in advance. He is will- 
ing to send the plan subject to inspection and if it 
confirms the claims he makes for it then the bank may 
remit a draft for $300. We have made an effort to 
find out what is behind the scheme but, so far, have 
failed. The bankers who have sent us the circulars 
accompany them with many amusing comments, indicat- 
ing they are not taking Taylor’s claims seriously. 

Taylor is not unknown in banking circles. He has 
had a rather stormy career, although he does not claim 
to be over 29 years old. In New England he has the 
reputation of being somewhat of a Napoleon of Finance 
through his connection with the New England Trust Co., 
which he established in Boston and which quickly went 
to the wall. This, at least, indicates that the remedy 
he prescribes for banks as a preventative against runs, 
failed him when it was urgently needed. 
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NEW YORK STOCKS 





Dec. 16, 1910 
High Low Clese 


Allis-Chaimers ............. 8% Pes, 8% 
Amalgamated Oopper.. vente 63% 62% 63% 
8 3S BY 39g 
9 9 
9% 49 
59 50” 
22 22 
17% 17% 
37 37 
34 34 
73% 74% 
103% 1u8% 
141%, 1a 
avr, 
116% 1ieig 
1064 108% 
59 
7 a4 
193 os 
3uU Uy 
3088 79% 
141% 141% 
22 22 
122 122% 
81 31% 
132% 132% 
78 73 
32%, B24 
‘ 2 
27% 27% 
155 155 
123% 128 
6% 56% 
121% 121% 
55% 65 
40% 40 
385 35 
20 20 
54 65 
18 13 
82% 82% 
143% 143% 
46 46 
111% 11)3 
1 
ss *g0% 
Liste 115 
128% "308s 
80 38 
305 36 
14782 148 
2 
118 114 
35” 25 
60 60% 
22 22 
169 169% 
B34, 84% 
717 72% 
116 1167 
45%, 45 
62 62 
16 16 
383% 384 
66% 66% 
47% 47% 








BOSTON STOCKS 


Dec. 16, 1910. 





High Low 
American Telephone................ 141% 141% 
American Woollen pf............. +. 9374 938% 
American ZINC.........66.eeeeeeeeee 26% 26 
Boston & Corbin............eeeceeee 13 13 
Butte Coalition.......... s.sseeeeee 19% 19% 
Copper Range Consolidated....... 67% 67% 
Franklin Mining............... «++ 9% 9% 
Giroux Con. Mining...............- 8% 6% 
Isie Royale Mining..... 06000ee00 oe ae | 
Lake Mining..... escccccssasocccoses 34% 84% 
MASS GOS 2. cccccccscccccceseccceccs 88% 88% 
Miami Mining. ...........-se00ee-e0+ 19% 19% 
Nevada Con Mining...............- 18% 18% 
New Eng Telephone. ...............188% 1388 
North Butte Mining...-:...... cccccee 2036 290% 
Shannon Mining.............++++++- lly 11% 
Superior Mining..............+++ oo 43 
Superior & Pitts Mining.......... -1l4 18% 
United Fruit............+++0-++ ..-1938% 193 
United Shoe Machinery asqnesaneaee 56 56 
Utah Oonsolidated............+--++- 12% 12% 





EASTERN SECURITIES. 
These quotations furnished by Frederic H. Hatch 


York and Boston. 
a. Sy oe Pay. Bid. Ask. 





American Glue com ..... 4M&N 104 108 
American Glue pfd ...... 8 F&A 148 152 
Baker Walter & CO....... 8 J &D 300 

Bigelow Carpet .......... Var J & J 166 «(175 
Boston & Prov. R R .... 10 J-Q 299 «6302 
Butte Elec & Pow pfd.... & J-Q 72 78 
Butte Elec. & Power .... 7 Q-J 107 =—:110 
Coastwise Transportation. . -Q 30 

Columbian Nat Life ..... F&A 110 120 
Conn River Power com. a 22 27 
Conn River R R ........++. “yo J &@ J 260 270 
Douglas Shoe pfd ........ 7 &J 87 9 
Duluth Edison Elec pfd .. 6 J-Q 83 87 
Hartford Carpet com -_ 115 «120 
Hartford Carpet pref -—_ 120 123 
Mass Lighting Co ........ 7 F-Q 122 125 
Niles-Bement Pond pfd.. 6 F-Q 98 «6408 
Norwich & Worcester R R 6 J-Q 210 «215 
Oklahoma Gas Elec. com... 8 Q-M 102 «106 
Oklahoma Gas & Elec pfd... 7 Q-J 9% 100 
Pere Marq R R com ....—= —— 22 27 
Pere Marq R R ist pfd.. - 47 61 
Pere Marq R R 2d pfd....— —— 27 32 
Providence-Wore R i 10 M-Q 260 6266 
Regal Shoe pfd .......... 7 J-Q 96 99 
U 8 Envelope com ... _—_— — 50 63 
U. 8S. Envelope pfd . - 7M &€S8 109 112 
U 8 Finishing com . - 4 J-Q % 100 
U §S Finishing pfd ... - 6 J & D 106 iil 
Waltham Watch com _-_— 43 
Waltham Watch pfd 7 J-Q 122 126 





NEW YORK INSURANCE STOCKS. 


Quoted by E. S. Bailey, 66 Broadway, New York. 
Bid. Asked 

City Of Mew Wor .ncccccccccccceccccsce 205 

rer ° 

Continental ...... oe 

Empire City 






Fidelity-Phenix . 310 315 
German Alliance 275 300 
German-American 550 560 
Germania ($50) .... 255 296 
Glens Falls ($10) mB 
Globe & Rutgers . 475 
Hanover ($50) ..... 200 210 
SED cecoteseas ccees 640 
BN GD cece ben ceccccoccesecs 165 175 
PEER. GIBED  wcccccsssess sccceccccoceee 300 305 
Beste VER GRR) ccccccccccccscoscccece 155 165 
SE dénctestccccoccenseseséeces 185 lw. 
Peter Coameh GOOD  cnccccccccccccccccccce 90 105 
OUUONEEES cencesccce cocsescecsesesccece 155 160 
Wetted Bintew GSE) ccccccccccccccccccccesos 60 70 
Weatchester ($10) .....cccccccccccccccccce 455... 
Williamsburg City ($50) ...........eeeeeee 380 400 
BURG BAER  cccccccccescccscccccccccesceos 650 660 
Connecticut General  .......ssceeeceeeees 250 ~=Cti«wtw 
DEE §=ccwcccesse § ccccesesecsoecosscess 
GOPMRIAMIR ccccccccce coccccee cescesesece 210 225 
BEartGOrG LALO nccccccccccccccccccccccccces | ae 
BEND aeccdcncss cccccsecccceccossccocscese 27%5~—~CO. 
Blambattam LAbe .ncccccccccccccccccccccccs 400 425 
Metropolitan ($25) ........sccccecsescccces 155 175 
PUURSMNERE GET cccccccccccccccccccccceccs 450 500 
Travellers Hartford ........60seeeeseeceeee 900.~Ct«i«sw 
United States Life ......cccccceeeeeennee 90 105 
Aetna Indemnity ($25) .......-.ceeeeeecees -. 206 
Casualty Company of America .......... 120 150 
Fidelity and Casualty ......-..scceeeees 
Hartford Steam Boiler ...........sess 
Metropolitan Casualty ............... one 

New York Plate Glass ($50) oe 

United States Casualty ..........ssseeee 








WEEKLY COTTON LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange PI., 
New York. 

The Cotton market has been very 
steady during the week with prices upon 
the whole tending to a higher range. 

Speculation is light and the movement 
of cotton in the South has been quite 
free which has resulted in a halting mar- 
ket for contracts, but we cannot help 
but feel that the situation is healthy and 
that a material advance will be wit- 
nessed. 

We think well of buying the late 
months on all easy spots, 





FOURTH NATIONAL’S NEW HOME 
The officers and directors of the Fourth 
National Bank of New York City will 
throw open their new banking quarters 
on Nassau street, from Pine to Cedar 
street, this afternoon for public inspec- 
tion. The front of the building has been 
remodeled with a large and imposing 
entrance, and the quarters are now 
among the largest of any similar banking 
institution in New York City. 





FIRST MORTGAGES. 


The Calvert Mortgage & Deposit Co., 
which has offices in the Calvert Building, 
Baltimore, has issued a pamphlet, pro- 
fusely illustrated with photographs, 
which gives in detail the company’s plan 
for investment in first mortgages on real 
estate. Deposits by investors return 5 
per cent., the plan having the additional 
advantage of the depositor being able to 
withdraw his money at any time. 





DIVIDENDS DECLARED. 
tock. Term. Payable. Amt. 
“—_ City peer} Transit 


evatoecccesounnenses quarterly Jan 3 1%% 
Twin City Rapid Transit 

ERO II PEELE quarterly Jan 3 1%% 
po. OE Gam, BOB.ccccs quarterly Jan 2 14% 
Producers Oil, com..... quarterly Dec 31 1%% 
Portland Ry Lt & Pr, 

BEE asgacrcesecocesesocs quarterly Jan 1 1K%% 
Am Piano, pfd.......... quarterly Jan 1 1%% 
Butte Elec & Pr, com..quarterly Jan 3 1%% 
Thompson-Starrett, com.semi-an Jan 3 4% 
TEAS CO .nccsccccccccces quarterly Dec 31 2%% 
Am Beet Sugar, pfd..... quarterly Jan 3 1%% 
Am Woolen, pfd ...... quarterly Jan i1é 1%% 
Am Snuff, com........... quarterly Jan 3 He) 
Am Snuff, extra........ quarterly Jan 3 3% 
Am Snuff, pfd........... quarterly Jan 3 1%% 
Am Cigar, pfd.......... semi-an Jan 3 3% 
St Louis South Ry, pfd.semi-an Jan 15 e 
Toledo St Louis & W Ry, 

SE acccesnscocsasdgesss quarterly Jan 16 1% 
Nat Sugar Ref, pfd....quarterly Jan 3 14% 
Am Car & Fdy, pfd....quarterly Jan 2 1%% 
Am Car & Fdy, com...quarterly Jan 2 %% 
Thompson-Starrett, com.semi-an Jan 3 4% 
United Fruit ............ quarterly Jan 14 2% 
National Licorice, pfd..quarterly Dec 31 1%% 
Westinghouse Air Brake. quarterly Jan 10 2%% 
Westinghouse Air Brake extra Jan 10 1%% 


Westinghouse Air Brakespecial 
United Shoe Mch, pfd..quarterly Jan 5 1%% 
United Shoe Mch, com.quarterly Jan 6 2% 


Otis Elevator, pfd....... quarterly Jan 16 1%% 
Western Union ......... quarterly Janlé 4% 
Aeolian-Weber Piano Co 

Dl > weebetepeansecenesaed quarterly Dec 31 1%% 
Chic Burl & Quincy.. Jan 1 2% 
Am Typefdrs, pfd...... ‘quarterly Jan 16 1%% 
Am Typefdrs, com....... quarterly Jan 16 1% 


Virg-Carl Chem, pfd...quarterly Jan 16 3% 
Knickerbocker Trust Co. quarterly Dec 31 38% 


Chicago & Alton, pfd...semi-an Jan 16 2% 
American Mfg .......... quarterly Dec 31 1%% 
Sloss-Sheffield, pfd...... quarterly Jan 3 1%% 


a ~™ & | anes, pfd.quarterly Jan1é 1% 

«& Te Bivens quarterly Jan 16 1%% 
Public “ee Ncule), pfd.semi-an Jan 3 3%% 
Duluth-Edison Elec, pfd.quarterly Jan 3 1%% 


CINCINNATI SECURITIES. 
Quoted by K. E,. Hutton & Co., 25 Broad St., 













New York. 

American Rolling Mill .............. 276 
American Rolling Mill, pfd 118 
Cincinnati & Subur Bell Tel oe 190 
Cincinnati Gas & Electric ...... ee 87% 
Cincinnati Gas Tran® ..........ssee 80 
Columbus Gas & Fuel ................ 40 
Columbus Gas & Fuel pfd .......... L 15 
Columbia Gas & Electric ............ 14%«CO«W 
Cincinnati Union Stock Yards ...... 91 vs 
Cincinnati Milling Machine .......... << ip 
Cuyahoga Tel. V. Tr. Ctfe .......... 100 100% 
et Tn usiedendkadesechaseckasses “s ne 
Ch. O00 sarsaaccocsaecesens - a“ 
Fleischmann Co pfd_ ......cccceceees 117 118 
MEE | dis niidich thse anin madam eie 114 120 
Globe Soap Ist pfd .......ccccceecees 102 110 
GEewO BERD BE BOE cccccccccccccocess 95 108 
Globe Soap special pfd .............. 132 135 
GICRO-WEFMICRe co cecccccccccccccccece 115 117 
Globe-Wernicke pfd_ .........c.eeceeee 80 100 
Kroger Grocery & Baking Co ........ - ae 
Kroger Grocery & Bak Co, pfd ...... 113 115 
Kroger Gro. & Bak 2d pfd epoceccece 110 112.. 
Dee SE, SE scncndeaccccednenoce 103 106 
de A rere 246 255 
Procter & Gamble pfd ...........++. 175 185 
7) te SEE dcacansqonescosensanees 9% 9 
WD We BOD BOD ccscccccccccsccces 100 105 
DO GE FG GD ccccccoccccccs 130 133 
GORD FINED. scccccccccccccesccccse 200 203 
Cw OE OF sectesce 150 170 
CNO GTP pfé ....... 311 213 
Little Miami guaranteed on ee 
Little iMami special gu es 

CN & O Lt & Trac 4% «95 
CN @C Lt & Trac pfa 84% 86 
Cincinnati St Railway .... 127% 128% 


Ohio Traction ........ o. =U CSC 
Ohio Traction pfd ... a a 


Columbus Railway - $3 
Columbus Railway pfd ........ -- 100 102 
Southern Ohio ist cons, gold 5s...... » 96 
CN & C cons, ist mort 6s,.......... 102% 105 
Be Oe Sy Be PS OP ce concocecondece 103 104 
Columbus Railway 5s ...........s.s0- 100 106 
Columbus Railway 58) ............+. - we 
Columbus Railway 48 ..........sseee. 7 $1 
Scioto Valley Traction 5s ............ as i 
Columbus Gas, Ist gold 5s .......... ~ ii 
Cincinnati Edison Electric 5s ...... 103 104 


— Gas Trans. (guar. Cin. Gas & Bl 


7 
om. a Lt, Ht & P, ist mort 48 .... 9 vd 
i 
it 


Columbia Gas & Elec 6@ ............ 69a 
U 8 Telephone ist mort 5s ........ $1 
Cuyahoga Tel Co, ist 68 ............ oe 
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CURRENT 
QUOTATION» 
PUBLIO UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 





Lamarche & Coady, No. 25 Broad Street, New 
York: 

_— Asked. 
Am L & T Co com stock .. ....... 100 
+T C Ry & L Co 6 p c cum pfd stk. 108 106% 
Tri-City Ry & L Co com stock .. ... 9 99 
+Kings Co Elec Lt & Pr stock ....... 102 103 
*st Jo Gas Co Ist 5s, 1937 ......... 101% 102% 
*st P G L Co gen mtg 5s, 1944 .... 90 93 
*South L & T Co col tr 5s, 1940 ... 100 102 
*Syracuse Gas Co Ist 6s, 2946 ........ 100 102 
*Tri-City Ry & L Co Ist 5s, 1923 ... 78 82 
Wash Ry & E Co cons 4s, 1951 ..... 104 107 


Am L & T Co 6 p c cons pfd stk ... 99 101 


Mil G UL, Co, Ist GH, 1OBT ncccccccccs 20 25 
*New Amst G Co cons 5s, 1948 ..... 49 61 
*"N Y & E RG Co Ist cons 56s, 1945. 3: 35 
*N Y & E R G Co Ist 5s, 1944 ....... 64 65 
Pacific Gas & Elec com .........+... 96 100 
Paste Gee B TP GEE. ccccciccccccccccs 100% 101% 
Roch Ry & L Co cons 6s, 1954 ..... 113 115 
wt. Croix Water P Co ist 5s, 1929 . 106 109 
*Binghamton Gas Wks Ist 5s, 1938... 938% 94% 
Bklyn Un Gas Co ist cons Ss, 1945... 106 107 
*Butte Elec & Pow Co Ist 5s, 1961... 101 104 


*Cont Un Gas Co Ist 5s, 1927......... 88 92 


*Con Ry & L Co ist 4%s, 1951....... 101 102 

Den Gas & El Co gen mtg 5s, 1949. 98 100 

Det City Gas Co prior lien 56s, 1923.. 102 104 

*Detroit Edison Co ist 5s, 1933....... 69 70 

East Penn Rys Co ist 5s, 1936....... 88 89 

*Equit G L Co, Cons Ist, 5s, 1932..... 97 100 

*Grand Rap Gas L Co Ist 5s, 1915..... 93 98 

int’l Traction, Buffalo, com ......... 89 93% 
int’l Traction, Buffalo, pfd ........... 96 99 

DRG, BE GAGE . cscccdeccesccecccéces 89 94% 
DD ee IED . Soccccwsscecesciccses 101 103% 
*K City (Me) Gas Co ist 5s, 192 ... 96 98 

*Kings Co DB L & P Co Ist 5s, 1937 . 83 2 

Kings Co E L & P Co p m 6s, 1997 103 104 

*Madison G & E ist 6s, 1926 ....... 287 

*Milw E D & L Co 4%s, 1931 ...... 92% 994% 
*Mil E D & L Co cons 5s, 1926 ..... 29 0 

*Mil L H & T Co lst 6s, 1929 ..... 122% 125 


*And accrued interest. fEx-dividend. 


N. Y. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 

Frederic H. Hatch & Co., 30 Broad St., New York. 











Int. Bid. +=. 
ney SO RAPD Riceet FE: 50 
Bway Surf Ry ist 6s, 1924...... J & J 102 108% 
Bway & 7th Ave Cons sats 1943....J &@ D101 102 
Bway & 7th Ave 24 6s, 1914........ J&I 3B 100 
Gentral Cross own Ry 6s, &@N 175 85 
bw yy & 10th St 4s, 1918....A&0O 75 85 
Col & 9th Ave ist 6s, 1993 M&S 98 100 
Dry Dock, E Bway & B 6a, 19382..) 2D 9% 100 
D. D. E Bway @ B ctfs 6s, 1914..F &@ A 3 45 
424 Bt, Man & &St N 6s 1919..... M&S 98% 100% 
bex Ave & Pav Ferry 68 1993 M&s8S 98 99 
84 Ave Ry Cons 6s 1948.......... Faa bs 60 
Sou Blvd Ry 6e 1946........ J&2Ii83 
Bo Ferry Ry ist 6s 1919.......... A&oO % 90 
Tarrytown, P & M 6s 1928....M4& 8 60 15 
Third Ave Ry ist 5s 1937.. J @J3107 iii 
84th St Crosstown Ry ba 1996.- AO @ ™% 
28th @ 29th St Ctwn Ry Sa 1996..A & O 10 26 
Union Ry ist be 1948.......... PF &@Al10l_ 103 
Westchester Elec Ry 5s 1943...... Jas 6 75 
Yonkers Ry ist 5a 1946.......... Aé&oO 7% 85 
Cent Union Gas 5s 1927...... eooed & J 101 108 
N Y @& E R Gas Com 65s 1946...... J&JI 97 100 
& 8 104% 106% 
& J 100% 102 
& J 102% 105 
4s 99 103 
41% 101 
aj 7 $1 
&wn 99 101 
&@wN 102 105 
& D 102% 104 











White Plains btg 6s 198% J 42D ve 
ELECTRIC LIGHT AND TRACTION 
SECURITIES. 

Williams, McCennell & Coleman, 60 Wall &t., N. Y. 

Bid. Asked. 
American Light & Traction (com).... 287 290 
American Light & Traction (pfd).. 102 194 
American Gas & Electric (com) 51 
American Gas Biectric (pfd).... 53 
Amer Gas & Electric ist 6’s....... 84 
American Power & Light (pfd).. 81 
American Power & Light (com) 61 
Cities Service Co., com .......... 65% 
Cities Service, pref ............e000. 6 80 
Denver Gas & Electric stock....... + 190 210 
Denver Gas & Electric gen 5s...... 90 92 
Empire District Electric (com)........ 48 
Empire District Electric (pfd)...... 7 78 
Empire District Electric 73 75 
Lincoln Gas & Electric.............. 21 24 
Pacific Gas & Electric (com) . 69 70 
Pacific Gas & Electric (ptd). 88 90 
We GD Ba ccccccccecces 83 83% 
Western Power (Com) .............. 40 41 
Western Power (pfd) ..........ss0..- 63 64 


*Ex dividend. 


SOUTHERN SECURITIES. 
Quotations furnished » 4 Goulding Marr, Nashville, 
‘enn. 


Bid. Asked. 
Cumberland Tel & Teleg Co —— eecee 149 153 
Decatur Land Co. (Alabama) com...... 14 6 
Decatur Land Co. (Alabama) ta occece 200 225 
CE OO MD cccscccscneccsevcesd 125 135 
Nashville & Decatur BR. R............ 186 191 
Nashville. Chatteneega &@ St. E Ry. .~ 145 
Nashville Ry. & Light common........ 55% 
Nashville Ry. & Light Pfd............ Hh 86 
South & North Alabama Ry.......... 35 _ 

BONDS. 

Nash., Chat. & St. L. ist mtge 7’s.... 106 107% 
Nash., Chat. & St. L. Con. &’s........109% 111 








Nashville Ry. & Lt. Ref. (1968) 6’s.... 94 96 
Nashville Ry. & Lt. Con (1963) 6’s.... 100 102 


























Birmingham Ry. & Bilec. (1924) 6 ++ 102 106 
Tenn State Settlement (1913) 3’s.....-. - & 96% 
Bonds price plus accrued interest. Ex-dividend. 
COTTON QUOTATIONS. 
Renskorf, Lyon & Ss 483 Exchange Place, N. Y 
igh. Date. Low. Date 
December..........- miso 2-14 14. 67 ert 
ESE RTT 14.90 12-15 14.70 2-12 
Maren eeccoccocces ese 15.26 12-15 14.97 12-12 
SRP 15.16 12-10 15.16 12-10 
May.......0+. eeenee - 15.46 12-15 15.15 12-12 
BN ansccdhinscdanee 15.46 12-15 15.46 12-16 
SWF» ccccccce seneees - 16.47 12-15 15.13 12-12 
AMBER. 0 occcseccccce 15.11 12-15 14.84 12-13 
September ......... 14.25 12-14 14.26 12-14 
GURONEE cr ciccccvee 13.74 12-15 3.45 12-12 
NEW YORK BANK STOCKS. 
Quoted by Chas. H. Carruthers & Co., 55 Wall St. 
Dividend 
Rate. Period. Bid. Ask. 
AMATIENF — cccccccccccccccs 26" Q-J 590 86605 
American Exchange ..... 10 M-N 230 «86240 
Audubon National ...... — —— 115 «130 
Aetna National Bank..... 8 Q-J 4 180 
Battery Park 4 ee 
Bowery ..... TIE By is 
6. Biscsscmsescisss Oe 135 146 
Bronx Borough Bank.... 12 4J-D = — 
— — 6 QF 170 «6180 
20 Q-J 425 450 
16 Q-J 320 ae 
8 Q-J 190 200 
15 Bi-Mo 20 430 
6 Q-J 160 155 
10 M-N 380 387 
6 Q-J 150 «160 
8 Q-J 195 200 
10 Q-J 4% Ci 
16 J-J 355 es 
18 J-F 305 315 
6 J- 115 «(180 
6 M-M 155 166 
32. Q-J 840 860 
12 Q-J 300 «350 
Fifth Avenue . 260 Q-J 000.O.. 
Fourth National ......... 8 -J 194 198 
Fourteenth St ....+-++++- 6 QF 140 «(156 
Gallatin ..... eecccccccccs - 4 A-O 330 345 
Garfield... ccecceseccncees 8 Q-J 275 4300 
German American é 6 F-A 140 «(188 
German Exchange 20 J- 450 500 
Germania 2% M-a 6356 «675 
Greenwich 10 Q-J 250 «265 
Hanover ......++.+- 16 Q-J 610 620 
Importers & Traders 24 = J-J 550 560 
Irving Nat Bx........++.- 8 Q-J 200 210 
JOMCTBON =. se ncenccee 10 J-J 155 165 
Liberty .. % Q-J 600 «(625 
Lincoln ........ 8 QF 415 a. 
Manhattan Co 14 J-J 325 33 
Metropolitan 8 Q-F 19%) = 28 
Market and Fulton. 12 Q-J 0 260 
Mechanics & Metals 12 Q-F 245 250 
Mercantile seco 6 Q-J 150 160 
Merchants ..... ee 7 Q-J 175 185 
Merchants Exchange eesce 6 J-J 166 «(16 
SORTED: ccccceccccececce 16 Q-J 375 «400 
Mount Morris .... 10 Q-F 250 46378 
Mutual ....... 8 J-J 275 46300 
National Reserve ° 6 J-J 110 12 
New Netherland ........ & Get 200 oa 
PEER  cccccccce eee 8 M-N 255 Ci... 
Night and Day. -— 200.—=Cti.. 
. ee” eee -— — 200 
New York N B A....... 4 = J-J 8 830 
BE GRR cccccccccccs 0 J-J 960 a 
Northern National cecces % 105 
fi 8 QF 2300 «(340 
16 Q-J 353 «358 
10 J-J 240 8 260 
6 J-P 190 . 
20 «(J-J 610 a» 
8 A-O 160 170 
12 Q-J 405 435 
12 Q-J 875 
6 F-A 160 _ 
4 J-J — 150 
8 J- 170 180 
8 QJ ‘sb ~ 
13 J-J 600 
20 J-J 540 
*Includes special 125 per cent. and 8 per cent. 


extra during Jan. 


TRUST AND SURETY COMPANIES 
Quoted by Chas. H. Carruthers, $ i 55 Wall St. 
Dividend. 











Rate. Period. Bid. Ask 
Alliance Realty .......... 2 J-J 100 120 
American Surety ......... 15 Q-J 225 236 
ABtOr THUR ccccccccccccecs 8 Q-J 300 315 
REED cb0ccercccccocccece 16 Q-J 625 645 
Bond & Mortgage ......... 12 Q-J 250 260 
Brooklym =... .cceeeeceeenee - 2 Q-J 420 46430 
Com Trust Co ...secesceeeee — —M 115 (125 
Carnegie Trust ............ 9% 166 
Gas Co of America J-J 125 135 
COMPOS scccccecs Q-J 1000 1020 
City Investing _ — i 7 
City Investing pfd ........ 7 QJ 100 «(118 
Citizens Trust ....cccccccce 6 M-S 125 185 
Columbia .......ceeecscsees 8 QJ 280 ©6290 
Empire Trust Co ......... s J-J 300 on 
Equitable ......ceccccsscees 24 Q-J 450 460 
Farmers Loan & Trust .. #@ Q-F 1625 1675 
Fidelity Trust 7 J-J .h—l ol 
Flatbush ...... 8 J-J 2000 «218 
PORRRNR ec cisccccocccccccces 8 J-J 200 215 
Fulton Trust Co .....+-.. 1 J-s 230 ~~ 
GUAFEIOR ooccscccccccccccess - — 165 17% 
Guaranty ..ccccccccccscccce Q-J 790 810 
Hamiltom  .ccccccccccccccce Q-J - 
Hudson Trust .....-.+s.+++ J-J 150 160 
Home Trust Co —_— 100 «110 
Hudson R ...... J-J 100 = 110 
Inter Bkg Corp —_ S&S 16 
KIMSS CO .cccccccccccscccces Qr 600 “n 
Knickerbocker QJ 300 
Lawyers Tit Ins & Tr .... 18 QJ 250 260 
LOW BM CO ccccsescccccss 12 Q-J 240 0«=— 250 
Lincoln Trust ....ccccccese — oo 120 130 








Long Island Loan ......... 12 Q-J 30080 
MaRRAttAR coccceccccccccccce ia J-J sou a 
Metropolitan ........+seeees “a QJ ® 616 
Mercantile ......cceccssceee ww QJ 700) = 760 
Mutual Alliance ........+. 6 Q-J in” 19 
Mortgage Bond Co ....... 6 wd lie 1tb 
EEE pdiknsc0scnececenceves 8 Q-J 270 «(80 
*National Surety .......... 1% «W6 
N Y Mort & Security .... 13 QJ 196 «=. 306 
MY Treat ccccccccccccccce sz Q-J -. 650 
N Y Life Ins & Trust ... 45 Q-D 1100._—Ci. . 
People’s ....cccesccccscccece _-—_ sve = 80 
Queens C T C ..ccccccccece & J-J lw 6120 
Keaity AssOciates ......... &s J-J 150 120 
Standard Trust ....-.+-s00- 16) 6a J — 00 
Trust Co Of A .ccccceccees lwo QJ 320 330 
Title Guar & Trust Co... 20 Q-J 600 610 
Tithe IMS CO..cccrseccccers A-O 1300 («188 
U S Casualty «.ceccsceeee J-J 40 «(he 
U S Mort & Trust . Q-J 470 480 
UMOB occccccccccece Q-J 120 = 
U 8 Title G&l —_—_ 

United States ....-.scecesee J-J 1176 ae 
Van Norden TFT ..ccccccccce —- — 

Washington .......eeeeeeees 12 Q-J sie eee 
Westchester  ....eeeeeeeese 6 J-J itp Aw 
West & Br FT cccccccessscesee § == lew lw 
Windsor ececovcesecccoceses 6 J-D 100 «(18 

*New stock 


MISCELLANEOUS STOCKS. 





Quoted by Frederic H. Hatch & Co., 3 Broad 
Street, New York. 

Int. Int. 

rate. period. Bid. Askd. 
®Am BrasB ....ccsssceccecs & Q- 121 126 
Am Chicle cOm .........+. 5 QJ 218 224 
Am Chicle pf ......seceees 6 Q-J 100 103 
Am Coal Product ........ 6 Q-J 100 106 
Am Dis Tel N J ...seuees 4 Q-J 48 «61 
American Press .....«++++ 6 Q-J & ex 100 
Am Thread pf.. .. «-..+++. 56 Jad 4% 5% 
Am” Type Founders snees 4J3J&4J] 40 «43 
Am Type Founder pf .... 7 Q-J 98 102 
Am Type Founder d 68s...— M & N_ 100 104 
Am Type Founder d new..— M & N 97 100 
Babcock & Wilcox ......- Q-J 1060 
Barney & Smith ......... ¢ QM 1 
Barney & Smith pf ...... 6 Q-M 90 100 
Borden Con M_ ...sseeeeeee 8 Q-M 118 123 
Borden Con M pf 6 QM 104 107 
Bush Terminal com -— 90 100 
Cen Fireworks com ...... - —_— 1 6 
Cen Fireworks pf ........ _ _ 6 15 
Conn Ry & Light . 4 QF 4 
Celluloid ch Shane neoeten 6 Q-J & ex 128 132 
Du Pont Powder peeaentee 8 Q-M 145 150 
Du Pont Powder pf ...... 6 Q-J 80 683 
Empire Steel & I ........ - 10 16 
Empire 8 & I pf.. .... «+.- - —_— 55 O63 
E W Bliss com .......... 10 Q-J 125 130 
BW Biiaw pl .ccccccccces 8 QJ 123 128 
Hall Signal com ......... _— 20 4 
Int Nickel com .......... 6 & ex 165 166 
Int Nickel pf ....-.-+--++5. - 91 93 
Int Silver ..cccccccccceses -_- — 60. Css 
Int Silver pf ....cccccccsee 7 QJ 107 112 
Kings Co E L & l........ & Q-M 122 124 
Nat Cash Reg pf ........ 73 4&3 120 130 
Niles-Bement-P padeesees 6 Q-M 87 102 
Niles-Bement-P pf .....- 6 Q-F 97 102 
Otis Elevator .......+.+.- 6 Q-F 47 «60 
Otis Elevator pf ........+. 6 QJ % 8 
Pacific G & E com ...... - —_ eo 
Pacific G & E pf ......-- - —_— 87 89 
Phelps D & CoO.. .eeeeeeees -— 200 215 
Pope Manufact ........- - 64 «8 
Pope Manufact pf ........ 6 Q-J 7% 80 
Producers’ Ol] .......seeee. 6 Q-M 144 148 
Pratt & Whitney pf ...... 6 Q-F 100 105 
Royal Bak P com ....... 2 Q-M & ex 180 190 
Royal Bak P pf .......... 6 Q-M & ex 104 107 
Safety S H & Ls coccceseee 8 Q-M & ex 138 14 
Sen-Sen Chiclet .........- -—_— 1388 143 
Standard Milling pf .3 A&oO 49 «62 
For & FOS COR ccccccccce 6 Script 90 100 
Trenton Potteries ........ -— 6 8 
Trenton Potteries pf ..... -_- — 50 OBS 
Tren Pot Fdg Cts ........ 4J&J] 40 66 
Trow Directory ..........- -—_—_ 20 «230 
Union Carbide ........... 6 Q-J 108 109 
Union Perry cccccccccccces 2 Q-J 2% «628 
Union Typewriter ......... -—_— 4 «GL 
Union Typewriter 1 p ..7 A&O 104 108 
Union Typewriter 2 p....8 A&O 103 107 
United Bank Note ........ 4 Q-J 50 «OBS 
United Bank Note pf 7 QJ 50 «663 
U §S Finishing com ...... 4 Q-J % 100 
U 8S Finishing pf.. ...... 7 Q-J 106 111 
U §S Finishing ist 5s — J&J 100 106 
U § Finishing con 5s — Ja@J 95 100 
Virginia Ry  ..cccccccccces - — 16 «62 
West Pacifle ..  cescccccss - —_—_ 1% 21 
West Power ........ _—-— eo 0 4 
West Power pf .. «-.-++++- - —_—_ 64 


*Ex-dividend, 1% per 


BALTIMORE MARKET. 


Reported by Poe & Davies, Baltimore. 





Bid. Asked, 
20 


Ala C Coal & I 30 
Ala C C & I pf 46 ia 
Ala C C & I 5&% 73 74 
Seaboard . ihe 19 21 
Seaboard 2d pf 40 43 
Seaboard ist pf 77 20 
Seaboard Adj 5s 76% 76% 
Seaboard A L 4s 84% 8 85 
Sea A L 3 yr 65s 100 100% 
Sea A L 10 yr 5s 100 100% 
Un Ry & Ele 14% 14% 
Un Ry & E tret 15 15% 
Un Ry & E Ins 4s 61 61% 
Un Ry Blec Ist 40 .....ccccccccccccces 4% 85 
Con GEL & P 


Con GEL & P 
Con GEL & P £8 
Con GEL & P 5% 
At C Line 
No Cent R R 
Norf Ry t 
N & P Tr 5s 
Con Cot Duck 
Con C Duck pf 
Mt V W C D 5s 
Con Coal Co 
G B S Ist 4s 
Houston Oil 
M & M Tr (vty 
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Upon Presentation FRITZ “6. = ee MARCUSE 
at the Office of La Salle Street - hy «gh eee 
i : , 1cago Stoc ange 
The — Banking Chicago Chicago Board of Fonds 
mpany 


‘ VON FRANTZIUS & CO. 


MIDDLETOWN, CONN. 


OC BONDS 
DEBENTURES of Series E3, E9 and Ell, 4 4 on ' — 
mang Jeneary | — next, will be paid at par Write for our circulars on the following stocks 
— — Allis Chalmers Atchison 
American Beet Sugar Baltimore & Ohio 





Financial Ability mare a 

Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation, 
the greater the possibilities. 


The Churchman reaches a very 
high percentage of financially de- 
sirable readers. 


434 Lafayette Street, New York. 


People’s Gas 











American Car & Foundry 


American Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Colorado Fuel & Iron 
Distillers Securitie3 
General Electric 

Great Northern Ore 
National Lead 


Pressed Steel Car 
Republic Iron & Steel 
United States Steel 
Westinghouse Electric 


Brooklyn Rapid Transit 
eee Ohio 


e 
Great Northern Pfd. 
Missouri, Kansas & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Pennsylvania 

Reading 

Rock Island 

St. Paul 

Southern Pacific 

Southern Railway 

Union Pacific 

Wabash 





GAYLORD WILSHIRE DISPLEASES UNCLE SAM. 

Gaylord Wilshire, the Socialist editor and mine stock 
manipulator and promoter, happened to have got out of 
the country just in time to escape the attentions of the 
postoffice inspectors who have been looking into the 
properties he has been exploiting as the Bishop Creek 
mines in California. It is declared that the investiga- 
tion has disclosed sufficient evidence to warrant Wil- 
shire’s arrest for using the mails for fraudulent pur- 
poses. Wilshire is just now in London, from which 
vantage point he has been sending out literature cover- 
ing his South American mining stock fake. Recently 
the Socialists who bought stock of Wilshire and lost 
thousands of dollars, have been getting on the editor’s 
trail and a move is now on to expel him from the 
party. One New York newspaper states that the post- 
office estimate of Wilshire’s gains from the pubiic is 
$3,250,000. Other estimates make his profits $750,000, 
but it is certain that they were well up in the six figures. 
His particular fakes were the Bishop Creek mines, the 
Aremu Rubber & Gold Co., Limited, of British Guiana 
and the South American Goid Co. All of these promised 
fabulous returns but have never paid anything and the 
stocks Wilshire sold at inflated prices are now worth- 
less. The Socialist party can well afford to rid itself 
of such an individual as Wilshire. 


IT IS THE SAME REALL. 

The Joseph H. Reall who was arrested in Boston last 
week by the Federal authorities as an accessory of the 
Burr Bros., is not a stranger to the under world of 
finance. Rea‘ti was the head of Reall & Co., who a few 
years ago maintained elaborate offices in New York City 
for the sale of wireless securities. His firm succeeded 
Ward & Co., whose predecessors were Munroe & Mun- 
roe. In Boston, Reall was acting manager of the office 
the Burr Bros. had established there in order that they 
might be nearer the bank accounts of New England in- 
vestors. Reall now has, as predicted, reached the end 
of his pernicious activity at least for some years to come. 
He was arrested for an attempt to swindle a Kansas in- 
vestor whom he was urging to purchase stock of the 
Continental Wireless Telephone & Telegraph Co. as a 
“safe, conservative and profitable’ investment. 


EXPECTING DIVIDENDS. 

—tThere has been some activity in the Mines Co. of 
America stock this week. The dividend meeting is not 
far off and the buying in the shares was largely due to 
anticipation that the usual dividend will be declared. 
Nothing is certain, though, regarding what the directors 
will do until they have gone and done it. 





THE GENERAL SITUATION. 
Thomas Gibson. 

There is a distinct improvement in the 
general situation, so far as the money 
position is concerned, for, although the 
unseasonable outflow of money from this 
center has not abated, the more com- 
manding position disclosed in the Gov- 
ernment report of November exports and 
imports adds to the certainty that gold 
may be obtained in Europe if needed to 
enable an expansion of local bank loans 
when required by general business or 
stock exchange activity. If we do as 
well during the month of December the 
excess of exports for the year will reach 
287,000,000. This is not a_ record 
breaker by any means but is much bet- 
ter than was indicated in the earlier 
months of the year. The connection be- We 
tween these figures and the local money 
market lies in the fact that American 
borrowing in Europe on finance bills is 
notoriously large and any change for the 
better in our foreign trade balance will 
effect a cancellation of these bills and 
permit gold engagements against some- 
thing substantial. The demand for 
money, however, is very light, and there- 
fore rates are about the same as last 





To Get Actual Results 


Use The Financial World 


Henry A. Sesselberg 
Formerly with 
Chas. T. Wing & Co. Telephone 2020 Rector. Lincoln, Caswell & Co. 


Louis Guenther, Esq. 
Publisher Financial World 
18 Broadway, New York City: 


To Secure Real Business 


SEESSELBERG & BANIGAN 


Investment Securities 
Two Wall Street William J. Banigan 
Formerly with 





New York, December 9, 1910. 


Dear Sir: We have found The Financial World the best advertising 
medium we have ever used for actual results. It certainly reaches a de- 
sirable class of investors for high grade securities. 

thought this would interest you, especially at this time, when finan- 
cial advertising usually fails to interest the investor. 


Yours respectfully, 
SEESSELBERG & BANIGAN 


HE Financial World Brings Good Results 
When Other Good Papers Fail to Do So 





week. 
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